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have been able to obtain merchandise at more favorable 

prices. 

Investigations made by the Legation and conversa¬ 
tions with Bank officials indicate that the Exchange 
control authorities in London have recently adopted 
the policy of applying the same rules to applications 
from Iraq for dollars, as they are applying to appli¬ 
cations from England, in other words approving only 
those applications which covered imports of essential 
goods. Banking officials state that they have not re¬ 
ceived instructions from London in this regard, but have 
reached this conclusion from a study of aoplications 
recently approved and rejected. 


,4 informal conversation with the Commercial 
tary o f the British Embassy here indicates that the 
British! feel that Iraq has an ample supply of dollars 
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-exports of Persian goods. They see no reason, 
to grant Iraq dollars for non-es3ential goods, 


when the\ country possesses sufficient dollar exchange 
for her legitimate trade with the United States 
attitude 

operating\ in Baghdad, which will sell the ’free dollars 
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exchange control measures on the part of the Iraqi 
ent, Iraqi importers of American goods of the 
luxury class are faced with the prospect of having to pay 
a premium for th$ir dollars, the amount of which will de¬ 
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ollars. Although the amount thus obtain- 


probably be only one or two million dollars 


a year, this country remains one of the few places where 
they can obtain dollar exchange without having to exnort 
to the United States in order to obtain it. 
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will be administered by the three British banks now 
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Legislation should be hElpful in controlling Iraq's 
imports of essential goods, and ensuring that thE 
dollars available be used for trade betwEEn thE two 
countries, and not for privatE hoarding. 
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and to enclose herewith a copy of the proposed draft of 
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and the following regulations and instructions which 
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have been issued under the provisions of the law: 
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1. Explanatory Leaflet for the Information of Banks 
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and the Public. 


2. Exchange Control Law: Notice to Exporters 

’ \ 
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3. Notice 
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3. Notice to Exporters. Exchange Control Law. 

4. Circular No. 1, To Licensed Dealers in Exchange. 

5. Circular No. 2, To Licensed Dealers in Exchange. 
There is also enclosed, as of possible interest to 

the Department a copy of Form Y, which all travelers 
passing through Iraq must oomplete at the point of entry. 


Respectfully yours, 
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Article 1. 


In this law 

(1) "Committee" means the Exchange Control Commit¬ 
tee set up under Article 3 of this law. 

(2) "Foreign Exchange" means any currency, bill of 

promissory note, credit or balance, payable in 
other than Iraqi currency, sterling and such 
other currencies of the Sterling Area as may 
be notified by the Minister of Finance from 
time to time. 

(3) "Sterling Area" means such territories as the 

Minister of Finance may from time to time de¬ 
clare. 

(4) "Licensed Dealer" means a person authorised by 

the Minister of Finance to deal in Foreign Ex¬ 
change set out in paragraph (1) of Article 3. 

Article 2. 

(1) For the purposes of the control of Foreign Ex¬ 
change an Exohange Control Committee shall be 
constituted in the Ministry of Finance, to be 
composed of the following persons:- 

(a) A president to be appointed by the Council 

of Ministers. 

(b) A representative of the Licensed Dealers to 

be appointed by the Minister of Flnanoe af¬ 
ter consultation with the Licensed Dealers. 

(c) An official of the Ministry of Finance to be 

appointed by the Minister of Finance. 

(d) A member of the Baghdad Chamber of Commerce 

to be appointed by the Minister of Finance 
upon the proposal of the Baghdad Chamber of 
Commerce. 

(2) Three persons shall form a quorum and in the ab¬ 
sence of the appointed President the members 
present shall sleet one of themselves to preside. 

(3) Decisions of the Committee shall be by majority 

of vote. In the case of equality of votes the 
President shall have a second vote. 



(4) Except as set out in paras (2) and (3) the Com¬ 
mittee shall frame its own internal rules for all 
matters regarding the conduct of its business. 


(S) The Committee may appoint a person, with such 

designation as the Minister of Finance may ap 
prove, to carry out its orders. 

t' t 


(6) The President and members of the Committee may 



receive 



nitf <* i » , • g* 



receive such allowances as the Minister of 
Finance shall decide. 

Article 3. 

(1) No person shall buy or borrow any foreign ex¬ 
change or lend or sell any foreign exohange or 
effect any gift or other transaction involving 
foreign exchange except from or to a person 
licensed by the Minister of Finance. 

(2) Paragraph 1 of this Article shall also apply to 

a payment in any currency not within the defini¬ 
tion of foreign exchange if it is made to a per¬ 
son not resident in the Sterling Area. 

(3) No person shall, except with permission of the 

Committee, acquire or sell any securities from 
or to a person not resident in the Sterling Area. 



For the purpose of this law, the Minister of Finance shall 
prescribe the persons who are to be regarded as not 
resident in the Sterling Area and in case of doubt his 
certificate shall be conclusive as to whether any per¬ 
son is to be regarded as resident in the Sterling Area 
or not. 

Artlole 5. 

Except with permission of the Committee, a Licensed 
Dealer shall n*t do anything referred to in paragraphs 
(1) and (2) of Article 3 except for the following pur¬ 
poses: 

(a) of meeting reasonable requirements of a trade 

or business carried on in Iraq, or 

(b) of performing a contract made before this law 

comes into force, or 

(c) of defraying reasonable travelling or other per¬ 
sonal expenses. 

Article 6. 

(1) The License granted by the Minister of Finance 

shall specify the nature of the currencies in 
which the Licensed Dealer is allowed to deal and 
the Committee may from time to time issue instruc¬ 
tions as to the nature and conditions of the trans¬ 
actions which he is allowed to transact, and the 
Lioensed Dealer shall not effect any transaction 
except in conformity with the instructions issued 
by the Committee. 

(2) A Lioense may at the recommendation of the Commit¬ 
tee be revoked by the Minister if he is satisfied 
that the licensee has not conformed to the pro¬ 
visions of this Article* 


The Minister of Finance may from time to time 
issue orders, by publication in the Official 
Gazette and the local press, calling on all 
persons, other than Licensed Dealers, to offer 
or cause to offer to him, for sale, such foreign 
exchange as they may possess, of the nature and 
at the price specified in the order. 

Article 8. 

- » ' 
i 

(1) No person shall export goods of any description 

from Iraq to any territory outside the Sterling 
Area unless he has satisfied the Committee that 
the payment therefore will be made in accordance 
with the conditions prescribed by the Committee.. 

(2) The Minister of Finance may exempt any territory 

from the provisions of this Article or extend 
the operation of this Article to any other terri¬ 
tory. 

Article 9. 

(1) Subject to any exemptions which may be notified 

by the Minister of Finance, no person shall, ex¬ 
cept with the permission of the Committee, take 
or send out of Iraq or bring into Iraq any bank¬ 
notes, postal orders, gold, securities or foreign 
ourrsncy. 

(2) Subject to any exemptions which may be notified 

by the Minister of Finance, no person shall, ex¬ 
cept with the permission of the Committee, buy, 
sell or otherwise transfer banknotes expressed in 
any currency other than Iraqi currency. 

(3) Paragraphs (1) and (2) of this Article shall not 

restrict the doing of anything within the scope 
of his authority by a Licensed Dealer. 

Article 10. 

The Committee may require any person, within such 
time and in suoh manner as may be specified by 
them, to furnish to them or to some person desig¬ 
nated in the demand, any information in his pos¬ 
session or control which the Committee may require 
for the purpose of securing compliance with or 
detecting evasion of the foregoing Articles, and 
the person receiving such demand shall comply with 
the same to the best of his ability. 

Article 11. 

Before doing any transaction mentioned in this 
law a Licensed Dealer may require any declarations 
and Information which may be reasonably necessary 
to satisfy him that the transaction is one which 
he is entitled to do. 



A Licensed Dealer shall furnish to the Committee 
particulars of operations in foreign exchange and 


any 


any other returns considered necessary, in 
such maimer and at such periods as the Com¬ 
mittee may direct. 

Article 13. 

If a Licensed Dealer should refuse an opera¬ 
tion on the ground that It Is not permitted 
the person concerned may refer the matter to 
the Committee whose decision shall be final. 

Article 14. 

Regulations may be issued 

(a) Forbidding operations in the banking accounts 

of specified persons or classes of persons in 
any currency. 

(b) The opening of special accounts for the purpose 

of the conduct of trade with specified countries. 

(c) Imposing a Government tax not exceeding 5 fils 

per Dinar on all transactions to which Article 
3 applies and prescribing the method of collec¬ 
tion thereof. 

Article 15. 

If any person contravenes any of the provisions of 
this law, the regulations or orders issued there¬ 
under, he shall be punishable with imprisonment for 
a term not exceeding six months or with a fine not 
exceeding 500 dinars or both imprisonment and fine. 

Article 16. 

This law shall come into force from the date of its 
publication in the Official Gazette. 

Article 17. 

The Minister of Finance is charged with the execu¬ 
tion of this law. 
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EXPLANATORY LEAFLET FOR THE INFORMATION 

OF BANKS AND THE PUBUC. 


EXCHANGE CONTROL LAW OF 1941. 


1. lu terms of the Exchange Control Law which comes into force on the 
24th of November 1941 all dealings in foreign exchange are prohibited, except 
through the medium of a person licensed by the Minister of Finance. Under 
the law and notifications issued thereunder “foreign exchange” means any 
eurreivcy, bill or promi» i *ory note, credit or balance, payable in other than Iraq 
currency, sterling and the currencies of the Sterling Area and “Sterling Area” 
includes the following territories:— 

Egypt, Palestine, Anglo-Egyptian Sudan, Syria, Lebanon, United 
Kingdom, all British Dominions, Colonies, Protectorates, Dependencies t 
Mandated Territories (except Canada and Newfoundland), French Equa¬ 
torial Africa, Cameroons under French Mandate, French Oceania, French 
Establishments in India,- Iceland. Faroe Islands, Belgian Congo, and 

Ruanda Urundi. 


kit 


2. The Minister of Finance under powers conferred on him by Article 6 
of the Exchange Control Law has issued licences to the following banks to deal 
in foreign exchange and such banks will be referred to in this leaflet as 

Licensed Dealers: 

Eastern Bank Ltd., Baghdad, Basrah, Mosul and Amarah. 

Ottoman Bank, Baghdad, Basrah and Mosul. 

Imperial Bank of Iran, Baghdad and Basrah. 
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rates at which foreign exchange may be sold and purchased wi# 
ed by the Exchange Control Committee and all transactions at any rates 
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4. Until further notice, foreign exchange w 
Licensed Dealer only tor the following purposes 


made available through 
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business carried 
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‘(a)' hf meeting reasonable requirements of a trade or 
on in Iraq, or 
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(h) ’ of performing a contract made before the 24th of November 1941 
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(c) 4>f defraying reasonable travelling or other peraonaJ expense*. 

-iUikl ft > 9 .-I' 




5. The reasonable foreign exchange requirements of a trade or business 
carried on in Iraq will be met so far as possible, but application in all cases must 
be made to a Licensed Dealer by completing Form (E) and producing satis¬ 
factory evidence of the facts. It is not permitted to remit money by rending 
a-cheque or in any other way without obtaining official permission through a 
Licensed Dealer. Every facility will be given for the completion of commercial 
contracts and contractual obligations entered into prior to the introduction of 
the Exchange Control Law, bat this does not mean that long-term commercial 
or other contracts can be carried out in every case. If a person has contracted 
to pay for goods which have not yet been shipped, the relative foreign exchange 
will not be available unless an Import License is obtained. 
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case of foreign exchange for travelling purposes 


must 


be completed and submitted to a License! Dealer 


7. Transfers in Iraqi Dinars or in any currency of the Sterling Area 
a person in Iraq to the account of a person resident outside 
« not permitted without prior approval by a License! Dealer on Form E. 1. 

8. Persons who maintain accounts either with banks, firms or persons in 
countries outside the Sterling Area will not be permitted to draw on such 
ao:ounts without the 


prior approval of the Exchange Control Committee, 
ot be permitted unless they are for reasons for which a sale 
of foreign exchange would be sanctioned. 


Drawings will 




* 9. Special leaflets are being issued for the information of importer's and 
exporters which will describe the procedure to be followed and this should be 
carefully studied by all concerned. 

10. General permission has been granted to any person to take out of Iraq 
or bring into Iraq banknotes or foreign currency, including Iraqi Dinars, at 
any one time but not mow! frequently than once a month up to the following 
limits:— 


) To and from India—ID. 75-000 or the equivalent thereof in Rupees 

!) To and from Palestine, Transjordan, Egypt, Syria and Lebanon— 
ID. 25-000 or the equivalent thereof in the currency of the countries 
mentioned. 
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(3) To and from any other country—TD. 10-000 or the equivalent, thereof. 

(4) Bank of England notes may not be taken out or brought into Iraq 
exceeding £. 10/- in value. 

No form will be necessary for amounts within the limits specified above but 
Z' if any person wishes to take out or bring into Iraq an amount in excess of 

pprtfv o these limits, then application must be made to a Licensed Dealer and if the 

--—— amount is approved a certificate on Form (C) will 'be issued which must be 

surrendered to the Customs Officer before leaving Iraq. 

Persons arriving in Iraq must complete a declaration on Form (Y) which 
may be obtained from the Customs Officer. If a person is in transit the deelara 
tion on Form (Y) should be retained and it will be accepted an a justification 
for taking the same amount of money out of the country provided the person 
leaves within two months; the amount of money brought in will also be stamped 
on the traveller’s passport. 

11. The export and import of all banknotes or foreign currency by post 
is prohibited except, with permission granted by the Exchange Control Committee. 

12. The export and import of gold to and from any country in the Sterling 
Area is freely permitted but it is nece-sary to obtain a licence from the Exchange 
Control Committee. The exportation of gold to Sterling Area countries is, of 
course, dependent on the exchange regulations in for e in the country of impor 
tation. The export of gold to countries outside the Sterling Area is not permit 
ted except under special authority granted by the Exchange Control Committee 

13. The buying, selling and transferring of banknotes of any currency 
except Iraqi Dinars is not permitted and if any person or bank desires to transact 
any business in banknotes or foreign currency he should address his application 
to the Exchange Control Committee through the medium of a Licensed Dealer 

14. The public and banks are notified that the export and import of securi 
ties is not permitted unless the prior approval has been obtained of the Exchange 
Control Committee. 

15. Bankers other than Licensed Dealers who wish to maintain their normal 
relations with foreign correspondents should apply for permission to the Ex 
change Control Committee. 

16. Any information with regard to the working of the exchange control 
and the interpretation of the Law and instructions should be made to a Licensed 
Dealer and in the event of any person having to make application to the Ex 
change Control Committee, this should be done through the medium of a Incensed 
Dealer. 

17. The public and Banks are warned of the heavy penalties attached to 
the contravention of this Law. 
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Exchange control law. 


NOTICE TO IMPORTERS 

X. Applicants to whom foreign exchange has been allotted for the purchase 
of goods from abroad are reminded that they must satisfy the Exchange Control 
Committee through the medium of a Licensed Dealer that the foreign exchange 
sold to them was required and has in fact been used for the purpose for which it 
was granted. Any surplus of an allotment must be resold to the Licensed 
Dealer unless permission is granted through the Licenced Dealer for it to be 

retained. 

# ■ 

2. The applicant will have in his possession a duplicate of his foreign ex¬ 
change application (Form E.), whi h duplicate he must in due course produce 
to the Licensed Dealer through whom the currency wan purchased, together with 
evidence of importation and of the amount of foreign currency required to 
effect the purchase and importation of the goods. 

3. The procedure for obtaining the necessary evidence of importation is as 
follows. At the time the goods are entered to Customs an additional copy of 
thq entry, conspieuously marked in red ink “FOR EXCHANGE CONTROL 
PURPOSES ONLY”, must be presented. This copy will be stamped by the 
Customs and returned to the importer or his agent on the passing of the entry 
Before production to the Licensed Dealer (see paragraph 2) this copy must be 
endorsed at the top with the number of the foreign exchange application (ob¬ 
tained from the duplicate Form E,) against whi h the importer desires the im¬ 
portation to be written off. in addition, the importer must attach *o the entry 
on presentation to the Licensed Dealer a copy of the invoice on which settlement 
for the goods has been or will be made, and must endorse thereon particulars of 
any charges payable in addition to the purchase priee, in the following form:— 


To whom payable. 


The particulars of charges as above may, if it is so desired, be endowed by 
the importer or agent on the back of the Exchange Control copy of the entry, 
the endorsement being signed and dated. 

4. Where application for exchange is made in respect of transit or tran¬ 
shipment goods, a copy of the “transhipment entry” will form the Exchange 
Control copy of the Customs entry. 

5. In oases where the application for foreign exchange is made after the 
importation of the goods, the evidence of importation obtained as explained above 
and the copy invoice should be presented with the application. 

6. In the case of goods for which the settlement price is not known at the 
time of importation on consignment for sale, the documentary evidence subseq¬ 
uently to be produced is the invoice or statement on which settlement is made 
with the supplier. 

7. Not more than one copy of an entry for imported goods will be certified 
by the Customs for Exchange Control purposes, and no copy will be issued to 
any person other the importer or his agent who enters the goods. 

8. Where the applicant for exchange is not the importer in whose name the 
Customs entry is made he should obtain the Exchange Control copy of the entry 
from the importer. If, however, such copy is not available by reason of the fact 
that the entry covers goods for more than one applicant for exchange, the appli¬ 
cant must ascertain and endorse on the invoices particulars of the relative Cus¬ 
toms entries, viz., port of importation, name of importing ship and date of 
import, number and date of entry. 

9. Where goods imported in more than one consignment are included in 
an invoice produced under paragraph 3, it should be ao ompanied by the Ex¬ 
change Control copies of such entries as wholly relate thereto, but in so far as 
the invoices may relate to part only of goods included in a particular entry or 
entries, the invoice must be endorsed with particulars of the relative Customs 
entry (see previous paragraph). 

10. Applicants for Exchange are warned that copies of entries for Exchange 
Control purposes will normally only be issued at the time the imported goods are 
entered with the Customs. 

11. In the case of importations through the Post for which the Customs do 
not require entry, the wrapper of the parcel with the sender’s Customs declara¬ 
tion and duty charge docket (if any) affixed, should be produced with the dupli¬ 
cate application in lieu of an Exchange Control copy of entry. 

12. The Exchange Control Committee are prepared to consider applications 

in exceptional cases for exemption from the requirement (vide paragraph 3 
above) to furnish invoices with the Exchange Control copy of the entry and to 
allow, in lieu thereof, the production of periodical certified reconciliation 
accounts. . • 


Amount and currency 
in which payable. 


* \ > I j £ » 

Nature of chaige. 



Application* for this alterative procedure must be made in writing to the 
importer’s Licensed Dealer and the circumstances in which it is claimed that 
the normal procedure is unduly onerous must be explained. Applications will 
be granted only in exceptional cases, and the alternative procedure will be sub¬ 
ject to prescribed conditions, one of which may be the subsequent production of 
invoices. Applications cannot be granted retrospectively and unless and until 
the requisite permission is given the procedure shown in paragraph 3 must be 
strictly observed in all cases. 


13. Importers are advised that goods imported into Iraq are subject to 
licence and should apply to the Director General of Customs and Excise, 
Baghdad, with regard to the procedure to be adopted in order to obtain the 
necessary import licence. 


14. Importers are also informed that this notice applies not only to pay¬ 
ments in foreign currency but also to payments in sterling or Iraqi currency 
in respect of imports from a non-sterling country. Importers should consult a 
Licensed Dealer as to the appropriate application form to be used in such cases. 


15. The following Schedule contains a list of the territories in respect of 
which Payments Agreements and similar arrangements apply and shows the 
appropriate methods of payments by Residents of Iraq to Residents of those 
Territories for goods originating in and Imported from these Territories 

into Iraq. 

Importers who are in any doubt as to the approved method of payment 
should, before entering into contracts for the import of goods from non-sterling 
countries, seek advice from a Licensed Dealer. It is emphasised that the schedule 
only relates to payments to Residents of the territory named in respect of goods 
Originating in that Territory. In all cases where it is desired to import goods 
from one country originating in another the importer must obtain special per¬ 
mission through a Licensed Dealer from the Exchange Control and should seek 
the advice of a Licensed Dealer before applying for an Import Licence. 




Territories 


Currencies in which debts may be conti acted and p id. 


U. S. A. the Philippine blinds aud 
all territories under the so\erieg"ty of the 
U. S. A. 


Swi'zerlend. 

Sweden. 


Spain (and Dependencies) 
Turkey. 

- - - . . .■■ ■■", « < ■ — ..— 

Portugal and Portuguese Empire 

Canada and Newfoundland. 


Argentine 


B >li' ia 
Brazil 
Chile 
Paraguay 


Peru 

Uruguay 


Central American Gioup:- 
viz, Costa Rica, Cuba, Domini*, a, Ecuador, 
Guatemala, Haiti, Honduras, Mexico, 
Nicaragua, Panama, (excluding Canal 
Z >ne) SaJvador y venezuela. 


U S, Dollars or Philippine pesos purch sed from a 
Licensed dealer. 


Swiss bancs Purchased from a Licensed Dr^ler. 

Sterling for transfer to t Swedish Speci d Account, or 
Swedish Kronor purchased from a Licensed Dealer 

Sterling to a Spanish Special Account. 

. — I-.- r -» r - - -T- - |- — - ■ — B H — | - T ^ I -I wa mm — , , r - r -1 - f . ■ , m~wm ■■ -w , - ■ - aOswMna mrnrnm a w» mi 

Steihng to a Turkish Special Account 


Sterling for transfer to a Portuguese Special Account. 

S*erl ng for transfer to the Account of a resident in 
Canada or Newfoundland, 

or 

Canadian dollars or Newfoundland dollars purchased 
from a Licensed Dealer. 

St rling for transfer to an \rgentiu •. Special Account 
Sterling for transt* r to a Bolivian Special Account. 


Stei ling for transfer to a Brazilian Special Account. 

Steiling for tra sfer to a Chile *n Special Account. 

Sterl ng to a Paraguayan special Account, but txc* ptio- 
ndly to firms in \rge >tiua acting as middleman, in 

sterling to an AkGE\* PINE Special Account. 

— __, —- - - 11 11 ^ T 

St rling for transfer to a Peruvian Special Account. 

Sterling for transfer to a Umguayan Special Account. 

In sterling to a Central American Aecount in the United 
Kingdom. In U. S Dollars in exceptional cases with 
pet mission of the Exchange Control Committee. 


16. The attention of applicants for foreign exchange is drawn to the pro¬ 


visions of the Exchange Control Law 
contravention. 


1941 and to the penalties attaching to any 


* • * 





NOTICE TO EXPORTERS 



. 4 .'* 


EXCHANGE CONTROL LAW. 

PROCEEDS OF EXPORTS FROM IRAQ. 

EXPORTERS ARE WARNED IN THEIR OWN INTERESTS THAT 

SHIPMENT OF THE GOODS MAY NOT BE ALLOWED 
UNLESS THE PROPER FORM SATISFACTORILY 

COMPLETED. IS PRODUCED TO THE 
CUSTOMS AT THE PORT OR PLACE 

OF feXPORtATION WITH 

THE PRE ENTRY. 

• n ". T 

1. Scope or Article 8 op the Exchange Control Law. 

Under this article the Exchange Control Committee have power to issue 
instructions as to the manner in which payment shall be received by exporters 
of goods from Iraq, and under this article the Exchange Control Committee have 
issued a notification stipulating that all exporters of goods of any country out¬ 
side the Sterling Area is required to show to the satisfaction of the Customs 
that he will receive payment for the goods in an approved manner within six 
months from the date of export. 

In the Appendix the list of countries is given together with the various 
methods of payment which are permitted. 

‘dT • ,y > A .? , • 

2. Terms or Sale Contracts. 

in ien making any sale contract in excess of one dinar involving the export 
from Iraq of any goods to any destination ontside the Sterling Area exporters 
must Stipulate for payment by one of the approved methods. 

3. Form C.D. 3, which is obtainable from any Licensed Dealer or Collector of 
Customs and Excise must be completed in respect of every export, to a destina¬ 
tion outside the Sterling Area. Before completing the Form the notes on pages 
2 and 4 of the Form should be read; it should be particularly noted that the 
Form is to be completed by the seller or consignor as may be appropriate. 

Of • Fl Tl. ft Pf.l t \ 

4. The Form provides for payment by the following methods:— 

(a) By a sterling bill drawn under a credit opened by the buyer of the 
goods With a bank m the Sterling Area and registered with the Bank 

tP » frt; r * / * * 4 , 

of England op Form E. 2 No.providing for reimburse- 

ient in foreign currency (see Note 1 below). 

• W * • 4 A mm Si * * 4 • fi ^ v f / ^ ^ ^ M 

( b ) In Sterling or Iraqi currency paid in the United Kingdom or Iraq 
(against documents or otherwise) ; by the buyer of the goods from 
a bank ip the United Kingdom or Iraq by a sale of foreign currency 

Note 1 hekwr).* Tr77 ~> -t ■ 

(c.) Ip, foreign currency (see Note 1 below) paid by draft telegraphic 
transfer or otherwise to a hank ip Iraq or tp its agent abroad for the 

id) By a sterling bill drawn nnder a credit opened by the buyer of the 
goods with a hank in the Sterling Area and registered with the Bank 

-m f A iP U • _ • f J \ 

of England on Form B. 2 No.providing 

bursement from a. Special Account. 

>i’U 'i ■) <. . i , (insert name of country) t J 

(e) In sterling paid from a .Special Account. 

(insert name of country) 

(/) By a sterling bill drawn under a credit opened by the buyer of the 
goods with a bank in the Sterling Area and registered with the Bank 

of England on Form E. 2 No. providing for reim¬ 
bursement from a . Registered Account. 

, (insert name of country) 

(g) In sterling paid from a.Registered Account. 

-• ... (insert name of country) 

Hie following methods apply only to exports to countries Outside 
the Sterling Area with which no arrangements for payment* fro: 
special or registered or Clearing accounts have been made: 

V 0 ' r ji 

( h) In sterling or Iraqi currency by draft, mail transfer or telegraphic 

« transfer paid out of free fond* owned by a non-resident of the Ster- 

■ • ling Area. *• -it " * 

i'« i »'ti) 1 i • 

(») By a sterling bill drawn under a documentary credit opened by the 
buyer of the goods with a bank in the United Kingdom and registered 

with .the Bank of England on Form E. 2 No..providing 

for reimbursement from the account of a non-resident of the Sterling 

•• ‘ f. ' 

r • . : 

... .. • . .. * . - ,u 

r iiliBriiiirV I .. *v.V; #>.. •... 










(k) By negotiation of a bill expressed in Iraqi currency drawn under a 
credit opened by the buyer of the goods direet with a Licensed Dealer 
in Iraq providing for reimbursement out of free funds owned by a 
non-resident of the Sterling Area. 


Motes: 


cies in which payment under methods (a) ( b ) or 
(c) may be received see Appendix. 

2. Where methods of payment under (a) (d) (/) or (*) are used 
Bank of England’s registered number for the credit, viz., E. 2... 

must be obtained from the Licensed Dealer concern¬ 


ed for insertion in the appropriate space in paragraph 6 of the b orm. 

5. The completed Form C.D. 3 together with the relative invoices or statements 
must be handed by the exporter to a Licensed Dealer who will stamp it in the 
top right hand corner of pages 1 and 3 in the space provided to indicate that it 
is in order. The form must then be produced by the exporter to tha Customs 
with the pre-entry. Pages 1 and 2 will be retained by the Customs and pages 
:j and 4 handed back to the exporter or his agent. On receiving payment for 

* , i v • _J tltn /inrf in n t' 


porte i 


page 


* / \ V V/ V — • £-—- ~ 

Itipment have been duly received. 


hod 


page* 


The procedure to be followed, ;i.>c<.rdmg to the me 
in detail in note 2 on page 4 of the Form. 

6. Where merchandise is exported by purcei |H>* , . „ . 

must be placed in an envelope marked “Currency Declaration which must be 
attached firmly to the package in such a manner as to be readily detachable. 1 lit 
outer cover of every postal package for which a Form is furnished must be clear- 
lv marked ‘ ‘ Currency Declaration ’ ’ followed by the serial number ot the b orm 
used Where a single Form covers a batch of parcels the envelope containing 

- ~ marked”. parcel Nos.reter 

of a batch of.parcels 

• A _ 



and each parcel must be marked “ 

covered by one Currency Declaration.” Failure to observe these 
may lead to delay in despatch. Pages 3 and 4 of the Form must be retained 

the sender for subsequent action as in note 2 on page 4 of the Form. 


7. 


Zero Contracts 


ade on or after the 24th 


(. xrKK-/J bku wiujmuio. Where exports a—--- . , . , ■, , 

her 1941, under contracts made prior to that date on sale terms whichdo not 

comply with the requirements set out in the Appendix, exporters may obtain re¬ 
lief from the obligation to secure payment by an approved method provided that 
the purchaser of the goods under the sale contract in question haprior to tm 
date mentioned, purchased the currency which is to be paid to the Iraqi exportei 
in respect of a sales contract made AND ACCEPTED before that date. Expor 
tern who are in doubt as to whether a sale contract is eligible for consideration 

under this paragraph should consult a Licensed Dealer 

Persons seeking to export in the circu 
complete paragraphs 1, 2 and 3 of page 1 of C.D. 3 and should present it to a 

Licensed Dealer together with invoices and contracts or cables in support ot 
their application. If permission is granted, the Form will be returned to the 
exporter with the words “Shipped under pre-zero contract ^ markedm^ red mk 
in paragraph 6 of page 1, and duly authentu 


entioned above should 


Baghdad 


presented to the Customs 


8 . 


paragraph 5 above. The invoices specifying the goods 
In such cases, the whole of the Form will be retained by the Customs. 

i-ters who cannot arrange to obtain payment within the prescribed 
period or six months from the date of export should not complete paragraph 5 
of Form CD 3 but should forward to the Exchange Control Committee 
Baghdad, through a Licensed Dealer a Form C.D. 3 otherwise fully completed 
and accompanied by a letter explaining briefly the reasons for their inability to 
secure payment within such period and stating the extension required. 1 lie 
invoice or statements specifying the goods must accompany the Form. W here 
an extension is granted the Form will be returned to the applicant through the 
Tlicensed Dealer suitably marked in paragraph 5 of page 1. 


9. 


without 


:ial circumstances not covered by the Form C.D. 3 should apply similarly to 
Exchange Control Committee, Baghdad, through a Licensed Dealer forward 
Form C.D. 3 completed as far as possible. The invoices or statements speci- 


goods must accompany 


10 . 


goods on whatever basis they are sold 

reduced by such items as agents ’ commission or other expenses which arq pa: 
periodically but only by actual disbursements in respect of the particular 


ay not be 


Collective disbursements of any 


signment to which the form relates, 
nrnflt Ka flip Sillhippt nf Kena rate annlication on Form 


11 . 


be 

be clearly understood that nothing m the Law or these instructions 
exchange control relieves the exporter 


the 


i r-i w. 


essity of obtain 

ing an export licence in the ease of goods the export of which requires such 
licen -e. 


/ 







12. Exporters are warned in their own interests that shipment of the goods 
may not be allowed unless the proper form satisfactorily completed is produced 
to the Customs at the port or place of exportation with the pre-entry. In par¬ 
ticular the grant of any special permission must be certified on the FORM before 
lodgment with the Customs. Separate forms must be used for each shipment 
and “(blanket’' permits covering more than one shipment cannot be granted. 


13 


attention of exporters and others concerned with the export of goods 


is drawn to the provisions of the Exchange Control L 
ties attaching to any contravention of those regulat 


14. 


Goods remaining on board for exportation will not be affected by the fore- 
\ arrangements. Transhipment in this country of goods arriving from 


going arrangements. Transhipment in this country of goods arriving from 
Sterling Area countries will however be controlled in order to secure compliance 
with the Law in force here and in the other Sterling Area countries. In the case 
of goods arriving from countries inside the Sterling Area the export licence 
issued, or a shipping bill stamped or otherwise endorsed, by the export licensing 
authority in the exporting country must be produced to the Customs where 


required 


15. Where exports are sold to a United Kingdom dealer to be shipped direct 
by the exporter to any country outside the Sterling Area, the United Kingdom 
dealer will be regarded as responsible Tor the carrying out of the conditions re¬ 
garding payment and future contracts should contain a stipulation that United 
Kingdom dealers will account for the proceeds as if the goods were being exported 
from the United Kingdom. The application for an export licence in Hueh circums¬ 
tances should be accompanied by a declaration on Form C.D. 2, (which can be ob¬ 
tained from any Licensed Dealer), instead of on Form C.D. . The Second 

SHEET OF THAT FORM SHOULD ACCOMPANY THE SHIPPING DOCUMENTS SENT TO 

the Unitid Kingdom. 

The instructions in this paragraph apply equally to where goods are sold to 
a dealer in any other part of the Sterling Area under similar conditions. 

Exporters experiencing difficulties in completing Form C D. 3 should refer 
to a Licensed Dealer. 


Territories to which Jlrt. 8 applies. 

he US A.. The Philippine Islands, and 
1 territories und-r the sovereignty of the 
nited States of America 


Switzerland. 


/ 


Prescribed methods of payment for pooas. 

In sterling by methods (ft oi tgl from a U. *v Re¬ 
gistered Account or in Sterling by methods la) or (b) 
purchased against U.S Dollars or Plulipine Pesos or in 
U S Dollars or Pliiliome Pesos by method (c). 

In sterling by methods (f) or (g> from a Swiss Regis¬ 
tered Account, or in Sterling by methods (a) or (b) 
purchased against Swiss Francs, or in Swiss Francs by 
method (c). 


Sweden 


In Sterling bv method (d» or (e) from a Swedish 
Special Account. In sterling bv methods (a) or (b) pur¬ 
chased against Swedish Kronor In Swedish Kronor by 
method (c). 


3* 


n arid Dependecies 


Turkey. 


Portugal and Portuguese Empire 


In sterling by methods (d) or (e) from a Spanish 
Special Account, or in Sterling bv methods (d) or (e) 
received from the Anglo-Spanish Clearing Office. 

In sterling by methods (d) or (e) from a Turkish 
Special Account, or in sterling by methods (d) or (e) 
from the Anglo-Turkish Clearing Office 

Iii sterling by methods (d) or (e) from a Portuguese 
Special Account. 


Canada and Newfoundland. 


In sterling by methods f d* or le) 
authorised account, or in Canadian 
foundland Dollars bv method (c). 


* 

from a Canadian 

4 ^ 0 

Dollars or New- 


ine Bolivia, Brazil. Chile. Paraguay, In sterling by methods (d) or (e) from a. .... 

' (name of c 

Uruguay. 


of country I 


Central American Group. 

Viz. Costa Rica, Cuba Dominica, Ecuador. 
Guatemala. Haiti. Honduras, Mexico, 
Nicaragua, Panama (excluding Canal 
Zone ) Salvador, Venezuela. 


Special Account, _ • 

In Sterling by methods (d) or (e) from a Central 
American Account or by any' of the methods prescribed 
the U.S.A. 

m - 


Other non-sterling countries with 
no special arrangements have 
published. __ 


which In free sterling or Iraqi currency 


been * account by methods 


(«) 


or 


( k ». 


non-resident 




B 


Details of the various methods of payment are set out in paragraph 4. 


» — ^0smsrntmmmm 

Sole *—This represents the positipn at the date 


issue of this Notice. The above 


is subject to 


alteration 

» * rffiob r•’W 
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Circular No. 1. 


OFFICE OF THE 

^EXCHANGE CONTROL COMMITTEE 

iw/oiW, Baghdad, 23-11-41. 

TO ALL LICENSED DEALERS. 


1. Under the Exchange Control Law which comes into force on the 24th November 1941 
the Minister of Finance has licensed the under-mentioned banks to deal in foreign exchange 
which in this circular and henceforth will be referred to as Licensed Dealers: 

The Eastern Bank Ltd., Baghdad, Basrah, Mosul and Amarah. 

Ottoman Bank, Baghdad, Basrah and Mosul. 

The Imperial Bank of Iran, Baghdad and Basrah. 

and in future all applications for the purchase and sale <>f foreign exchange must be submitted 
through the medium of a Licensed Dealer. 

2. Rate* at which foreign exchange may be sold will be decided from time to time by the 
Exchange Control Committee and Licensed Dealers arc not permitted to transact any business 
other than at rates laid down by the Exchange Control Committee. 

'Salk of Exchangk. 

Until further notice exchange may he made available by a Licensed Dealer for the follow- 
ing purposes: 

(a) To enable a contract made before 24th November 1941 to be complied with. The 
intention is to facilitate the completion of outstanding commercial and financial contracts. 
Long term contracts (e.g. goods to be shipped after 90 days) are not included and should be 

specially referred. 

\ 

<b) To meet the reasonable requirements of a trade or business carried on in Iraq. This 
is intended to cover imports of goods, insurance treaties premiums and claims, ships disburse¬ 
ments, freight, agents’ commissions, royalties, film rents, copyrights, salaries, pensions etc. 

• * • • 

(c) To defray reasonable travelling and other personal expenses. 

4. Applications for Exchange. 

Applications for exchange must be made on the appropriate form signed by the upplieanl. 
Satisfactory evidence must be produced in all cases. 


(a) Imports. 

Exchange may be sold by Licensed Dealers without further question in the following cases: 

(i) Where goods had already been imported before 24th November, 1941. 

!'(|i) Where the certified exchange control copy of a Customs entry form is produced for 
goods imported after the 24th of November. 1941. 


(iii) where a declaration is made that a certified exchange control copy of aCustoms 
entry form will be produced in respect of goods not yet imported. 


f Pi I ' »i . . I ‘ x* 

(vi) No exchange must he sold for imports into Iraq unless the importer attaches to 
the exchange application form the relative exchange control copy of the Import Licence 
granted by the Director General of Customs and Excise. The Import Licence will, of course 
not be available in the case of goods already entered to Customs. 


Applicants for exchange in respect of imports must complete Form (E) in duplicate and 
attach the exchange Control copy of the Import Licence together with the relative Customs 
Entry form if available. The second copy of Form (E) w'ill be retained by the applicant and 
must be returned in due course to the Licensed Dealer concerned with the certified exchange 
eontrol copy of the relative Customs entry form (which importers must obtain from the Customs 
at the place of entry) attached. 

Licensed Dealers are reminded that on no account must credits be opened or remittance!' 
made relating to goods to be imported if the amount is in excess of the amount mentioned 

on the Import Licence. 

Al l remittances for imports must relate to definite orders and no advance remittances 
must be permitted. 

The attention of Licensed Dealers is drawn to the Notice to Importers in which is stated 
the currencies in which debt* may be contracted and paid. 


(b) Travelling Expenses Etc. 

Applicants for exchange ft>r travelling pur poses must complete form (T) in duplicate which 
if approved by the Exchange Control Committee certificate (C) will be issued which must hi 
surrendered to the Customs Officer before leaving Iraq. The question of foreign exchange for 
the payment of passages etc. is under consideration, but meantime Licensed Dealers should 
refer all applications to the Exchange Control Committee for their prior approval 

(c) Petty Private Remittances. 

Persons desiring to make remittances in foreign Currencies for payments to dependents, 
insurance premia and other petty payments of a non-capital nature must make application on 
Form (E) which Licensed Dealers should submit to the Exchange Control Committe for their 
prior approval before the remittance is made. . ,._ 


^ 4 1 
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(4) fjMttmees of CdftM. i nF a i • k 

Applications for foreign exchange for the remittance of Capital must not be approved 
without reference to the Exchange Control Committee. 

(e) Applicants for exchange in all other* cases must eotnplete Form (E) in duplicate 

Applications by persons ordinarily resident in Iraq for foreign exchange for purposes other 
thhntbose mentioned in this Circular should be refused unless special circumstances appear U 
Warrant reference to the Exchange Control Committee. Applications by persons ordmar. 
ly resident outside Iraq for foreign exchange for purposes other than those referred to m this 
Circular should be referred in each case to the Exchange Control Committee. 

5 Transfers in Traqi Currency and other SteriaRo Area Currencies to the account or 


■RESIDENTS 


No transfers in 1 raqi currency, Sterling or any currency of the Sterling Area may be made 
he account of a person or firm resident outside the Sterling Area unless it is accompanied 
form (El) duly completed by the person making or applying for the transfer. 

Transfers of this nature should not be approved by Licensed Dealers unless they are for 
poses for which it would be permissible to sell foreign exchange In order to make this 
‘tive Licensed Dealers should establish the country of residence of all their customers who 
resident outside the Sterling Area. In any ease of difficulty reference should be made to 
Exchange Control Committee but when such residential status has once been determined 


no change should be made without prior refere 


Committee 


6 . 


I M PORT 


BaNKNOTER AND FoWEtON (JtJRBBNCY 


Bv a notification issued under Article 9 of the Exchange 

, :#■ ,W‘ " ' •. ; « • * _ 1.1_i 1 *_ _ _.A 


_ ___ _ Control Law the Minister of 

granted general permission for the taking out or bringing into Iraq of banknotes 
and foreign currency up to certain limits. The attention of Licensed Dealer is drawn to the 
contents of this Notification which also deals with the export and import of gold, securities 
and postal orders. If a traveller wishes to take out or bring into Iraq banknotes or foreign 
currency in excess of the amount granted under the general permission Form (T) must be com¬ 
pleted and submitted to the Exchange Control Committee and if approved a certificate on 
Form (C) wild be granted. Form (X) must be used m connection with the import and export 
of banknotes and foreign currency by post, gold and securities and all such applications must 


referred to the Exchange 

it * i ' t ' i ?■ ."if • I \ ' 1 

7. Loans, overdrafts 


, _ _t facilities (including acceptance credits) of firms or persona not 

carrying on business in Iraq should be granted only to facilitate legitimate trade or business. 

8. Credits and authorities entered into prior to the 24th ° £ CnntroMjftWalid 
able sfeotiM be revoked If their tenor is contrary to the terms of the Exchange Control La* and 

of these instructions. 


9. 


Forward exchange transactions are permitted solely 
other requests for forward facilities must be refused or referred to the Exchange Coctroi 

Committee. 


fir is 


10 A Circular will shortly be issued with regard to the returns to be furnished by Incensed 

Dealers but meantime a detailed record should be kept of all ^ ^pnr^^ ^ fore gn 
exchange and other transactions that may be made under the Exchange Control regulation. 


11 . 


Circular embrace® in brief the 


feature® to enable exchange control to be star 
ted but me points referred to will be amplified by the i«me erf further 

dure to be adopted or the interpretation of the Exchange Control Law and instructions he 

Control 


communicate with the Exchange 


Committee 


12. ttupplies of necessary forms etc. may be obtained on application to the Exchange 


Committee 


C. E. LOOM&K, 

§0 

Secretory, 

Exchange CONTBtm Committee. 
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OFFICE OF THE 

EXCHANGE CONTROL COMMITTEE 

Baghdad , 2311-41. 

EXCHANGE CONTROL LAW. 

CIRCULAR TO ALL LICENSED DEALERS. 

EXPORTS. 


(») By a sterling bill drawn under a credit opened by the buyer of the goods 
i a bank in the sterling area and registered with the Bank of England on 
m E. 2 No. .providing for reimbursement in foreign currency 

i Note 1 below). , 

(b) In sterling or Iraqi currency paid in the United Kingdom or Iraq 

ainst documents or otherwise); by the buyer of the good* from a bank in the 

of foreign currency (see Note 1 below). 

Note 1 below) paid by draft, telegraphic 
Ir»n or to its aarent abroad for the account 


United Kingdom or Iraq by a sale 

(e) In foreign currency (see 
transfer or otherwise to a bank in 


(d) By a sterling bill drawn under a credit opened by the buyei 
i a bank in the sterling area and registered with the Bank) oi 

providing for reimbursement from a 


Form E. 2 No 


(name of country 


account 


.Special Account. 

(name of country) 

inder a credit opened by the buyer 
ea and registered with the Bank of E 

providing for reimbursement from a 
sd Account. 


(name of countr ) 

*•*'«' A 1 • • k t fc 1 a 

(g) In sterling paid 


om . .Registered Account 

(name of country) 

apply only to exports to countries outside the ster 
rrangements for payments from special or registered 

been made:— 

# 

iql currency by draft, mail transfer 
funds owned by a non-resident of tl 

[wnffgiypiS' • irt. J • fy • '*• * 

drawn under a documentary credit 
t bank in the United Kingdom and 

farm E. 2 No .. ..• Providing 

he account of a non-resident of the sterling area. 

a bill expressed in Iraqi currency drawn under a 
r of the roods direct with a bank in Iraq providing 


following 


or telegraphic 
sterling area. 
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1. For currencies in which payment under methods (a) (lb) or (c) may 
be received see Appendix. 

2. Where methods of payment (a) (d) (f) or (i) are used the Bank of 

England’s registered number -for the credit viz. E2.... -must be obtained 

from the bank (concerned for insertion in the appropriate space in paragraph 6 

of Form C.D. 3. 

See paragraph 14 below as to sterling credits. 

4. Procedure. 

(i) Before Export. 

The completed Form C.D. 3 together with the relative invoices or statements 
must be handed by the exporter to his bank who will, after satisfying themselves 
that the form is in order, stamp it in the top-right hand corner of pages 1 and 3 
in the space provided. Particular care should be taken to ensure that the 
correct method of payment is inserted in section 6 of the form. If necessary it 
must be impressed on the exporter that his instructions to the importer as to 
the mode of payment must agree precisely with those set out in the form. 
The completed form must then be produced by the exporter to the Customs 
with the pre-entry. Pages 1 and 2 will be retained by the Customs and pages 3 
and 4 handed back to the exporter or his agent. 

(ii) Certification of Payments. .» 

On receipt of payment pages 3 and 4 will be forwarded to the licensed 
dealer in Iraq through whom the payment is received by the Exporter. The 
Form must be accompanied by the relative invoices or statements. If payment 
is to be received in several amounts, the Licensel Dealer should enter them at 
the time of each payment on a continuation sheet attached to page 3, retaining 
the Form until the final instalment is paifl in. If payment is received in one 
amount or when the final instalment is received., the Licensed Dealer should 
complete the certificate and forward the Form to the Exchange Control Com¬ 
mittee, Baghdad. The Exporter’s Licensed Dealer in Iraq must ensure that 
when advice of payment ia received, such advice include® all the particulars 
required for certification on pages 3 of Form C.D. 3. 

(iii) Identification of Payments. 

The exporter will be responsible for advising the Licensed Dealer of the 
serial number of the Form to which each payment is to be written off. Where 
payment is received in several amounta, or where one payment covers several 
(consignments wholly or in part, the exporter should make suitable arrangements 
with the Bank for payments to be properly allotted to the Form covering the 
relative consignment. If, in exceptional circumstances, it would be.impractic¬ 
able to arrange for the identifying particulars to be given, an application for 
a special arrangement should be made by the exporter through his bank to the 

Exchange Control Committee, Baghdad. 

5. Exports by Parcel Post. , 

The procedure for exporters in the case of exports by parcel poet is set 

out in paragraph 6 of the Notice to Exporters. 

Licensed Dealers will be concerned in such cases with the completion, on 
receipt of payment, of the certificate on page 3 of Form C. D. 3 (see para¬ 
graph 4 above). 

6 . Pre-Zero Contracts. 

Where exports are made on or after the 24th Nov. 1941, under contracts 
made prior to that date on sale terms which do not comply with the requirements 
set out in the Appendix, exporters may obtain relief from the obligation to 
secure payment by an approved method provided that the purchaser of the 
goods under the sale contract in question has, prior to that date, purchased the 
currency which is to be paid to the Iraqi exporter in respect of a sales contract 
made and accepted before that date. In cases where a Confirmed Credit pro¬ 
viding for reimbursement in sterling has been openel in favour of the Iraqi 
exporter, the Licensed Dealer in Iraq may accept this as prim a facie evidence 
that the exchange has been covered. In other cases, unless the Licensed Dealer 
in Iraq has been informed that the exchange in respect of a particular trans¬ 
action was covered prior to the date mentioned, he should make the necessary 
enquiries, by cable if necessary, from his overseas correspondent on his cus¬ 
tomer’s behalf. The Licensed Dealer in Iraq may accept the statements of 
his correspondents on this matter; such statements will be subject to verification 
by the Control later. The Licensed Dealer in Iraq should in all cases call for 
written confirmation of his overseas correspondents’ statements. 

Persons seeking to export in such circumstances will be required to complete 
paragraphs 1, 2 and 3 of pages 1 and 3 of Form C. D. 3 and to present the 
Form to a Licensed Dealer together with invoices and contracts or cables, 
establishing that the sale was effected prior to the 24th November, 1941. The 
Licensed Dealer receiving the form should forward it together with the evidence, 
to the Exchange Control Committee, Baghdad for approval. 
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Approval of an application will be indicated by marking the form in para 
graph 6 of pages 1 and 3 with the words “Shipped under pre-zero contract' 
in red ink followed by the signature of the Exchange Control Committee. 

After marking, the Form should be returned to the applicant for surrender 
by him, together with the invoices specifying the goods, to the Customs in the 
manner described in paragraph 4. In such cases, the whole of the Form will 
be retained by the Customs. 

All documents exhibited to banks in support of applications for special 
permission should be stamped to show that they have been so exhibited and the 
words “Form C. D. 3 No. should be entered against the stamp. 

7. Terms of Payment beyond Six Months. 

Exporters who cannot arrange to obtain payment within the prescribed period 
of six months from the date of export will not complete paragraph 5 of Form 
C. D. 3 but will forward to the Exchange Control Committee, Baghdad, through 
the medium of a Licensed Dealer Form C. D. 3 otherwise fully completed and 
accompanied by a letter explaining briefly the reasons for their inability to secure 
payment within such period and stating the extension required. The invoices 
or statements specifying the goods must accompany the Form. Where an 
extention is granted the Form will be returned to the applicant through the 
Licensed Dealer suitably marked in paragraph 5 of pages 1 and 3. Authority 
to approve extensions of this nature is confined to the Exchange Control 
Committee. 

8. Exports without Payment, Etc. 

Persons desiring to export goods without receiving payment or in any other 
special circumstances not covered by Form C. D. 3 should apply similarly to 
the Exchange Control Committee, through a Licensed De^er forwarding 
Form C. D. 3 completed as far as possible. The invoices or statements specifying 
the goods and also the relative Export Licence must accompany the Form. 
Authority to grant special permission in such cases is eonfined to the Exchange 
Control Committee. 


9. Deductions. 

The gross price of the goods on whatever basis they are sold may not be 
reduced by such items as agents’ commission or other expenses which are payable 
periodically but only by actual disbursements in respect of the particular 
consignment to which the Form relates. Collective disbursements of any 
character most be the subject of a separate application on Form E., E. 1 A. 1, 

A. 2 or A. 3 as may be appropriate. 


10. Export Licences, Etc. 

Nothing in the Law, notifications or procedure relating to exchange 
relieves the exporter from the necessity of obtaining an export licen.?f 
case of goods the export of which requires such licence. 


11. Warnings to Exporters. 

The Notice to Exporters contains the warning that shipment or despatch of 
the goods may not be allowed unless the proper form, satisfactorily completed, 
is produced to the Customs at the port or place of exportation with the pre¬ 
entry. In particular the grant of any special permission mwst be certified on 
the form before lodgement with the Customs. Separate forms must be used 

for ea?h shipment and “blanket” permits covering more than one shipment 

* * ^ / 
cannot be granted. 

12. The attention of exporters and others concerned with the export of goods 
i« drawn to the provisions of the Exchange Control Law 1941 and tp the penal¬ 
ties attaching to any contravention of the provisions of this Law. 


13. Transhipment. 


Good# remaining on board for exportation will not be affected by the fore¬ 
going arrangements. Transhipment in Iraq of goods arriving from Sterling 
Area countries will, however, be controlled in order to ensure compliance with 
the Law in force here and in other Sterling Area countries. In the case of goods 
arriving from countries inside the Sterling Area the export licence issued, or a 
.shipping bill stamped or otherwise endorsed by the Export Licensing authority 
in the exporting -country, must be produced to the Customs wtfete required. 

- i . 

14. Sterling Credits. » 


A¥r sterling credits opened in respect of exports'from Iraq and other sterling 
onninkriwtf to non-sterling countries must be registered at the Bank of England. 
Such credits in respect of shipments of goodis to the listed destinations where 
■ • method of payment (a) applies, will not be registered unless they pall for an 
undert aking from the credit taker in the following terms:— 
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“We unfertaJce to purchase through you either spot or forward sterling 
to cover your acceptances under thin credit at the London official rate and to pay 

the relative amount in...+ to your Agents.+ + 

three days before the maturity of your arceptances . 

“It shall be understood and agreed that if the amount of exchange covered 
through you exceeds the total of acceptances unden* this erredit such excess shall 

be cancelled without penalty”. 

Compliance with this requirement should be indicated in the relative Form 
E. 2 by the words “Reimbursement in .state currency vide 

Exports Notice”. 

The beneficiaries of all credits carrying this undertaking should be advised 
of the relative E. 2 registration numbers to enable them to quote the numbers 
when completing Form C.D. 3 in Iraq. Similarly the beneft lanes should be 

advined if the undertaking is added to any existing credits. 

15 Where exports arc sold to a United Kingdom dealer to be shipped direct 
l,v the exporter to any country outside the sterling area, the United Kingdom 
deader will be regarded as responsible for the carrying out of the conditions 
regarding payment and future contracts should contain a stipulation that United 
Kingdom dealers will account for the proceeds as if the goods were being expor¬ 
ts! from the United Kingdom. The application for an export Licence in surh 
circumstances should be accompanied by a declaration on Form C.D 2, (which 
can be obtained from a Licensed Deader), instead ot on form C.D. 3. The second 
sheet of that form should accompany the shipping documents sent to the United 

Kingdom. 

APPENDIX. 


Territories to which Art. 8 allies. 

The U. S. A.. The Philippine Islands, 
and all territories under the sovereignh 
of theUnited Statefi of America. 


Switzerland. 


Sweden. 


Spain and Dependencies 


Turkey. 


Portugal and Portuguese Empire 


Newfoundland 


u n 


Argentine. Bolivia, 

Brazil, Chile, 

Paraguay. Peru 

Urugnay __— 

Central American Group, 
viz. Costa Rica. Cuba, • 
Dominica. Ecuador, Guat 
Haiti, Honduras, Mexico 
Nicaraguaa, Dnama 
(excluding Canal Zone) 
Salvador. Venezuela 


Pt escribed methods of payment for goods. 

& 9 

In sterling by methods (f) or (g) from a U. S. 
Registered Account or in Sterling by methods (a) or (b) 
purchased against U. S Dollars or Philippine Pesos or 
in U.S. Dollars or Philippine Pesos by method (c). 


In sterling by methods (f) or (g) from 
•vistered Account, or in Sterling by methods 


Swiss 


- W —- 

purchesed against Swiss Francs, or in Swiss Francs by 
method (cl. ‘ 

In sterling by method (d) or (e) from a Swedish 
Special Account. In sterling by methods (a) or (b) 
purchased against Swedish Kroner. In Swedish 
Kroner by method (c). _ _" 


In sterling by methods (d) or (e) from a Spanish 
Special Account, or in Sterling by methods (d) or (e) 
received from Ar»gl« .-Spanish Clearing < office. _ 

In sterling by mcthhds (d) or (e) from a Turkish 
Special Account, or. In sterling by methods (d) or (e 
from the Anglo-Turktsh Clearing Office. _ 

In sterling by methods (d) or (e) from a Portuguese 
Special Account. 

In sterling by methods (d) or (e> from a Canadian 
authorised account, or in Canadian Dollars or New¬ 
foundland Dol ars bv method <c) 


from 


sterling by methods 


% m • 


Special Account 


(name of country) 


In Sterling by methods (d) or (el from a Central 
American Account or by any of the methods prescribed 
for the [J.S.A. 




In free sterling or Iraqi Currency from a non-resident 
account by methods (h) (i) or (k*. 


oterlinu countries counsrtes in itw mci U u K ui 
wiS^hST^^^Uementt havo accoom by method, (h) li) or <*. 

been published* V 

N B _Details of the various methods of paym ent are set out in para. 3. 

NoTE ._This represents the position at the date of issue of this Circular. The 

Subject to alteration. 

4- One of the listed currencies. 


above list is 


Insert name of hank with whom Accepti ng Bank keeps its currency account. 




C. E. LOOMBE, 

Secretary, 

Exchange Control Co: 







IRAQ 


FORM 



EXCHANGE CONTROL LAW 1941 


Declaration by all persona entering Iraq of Monies. Foreign Currencies, Traveller 
heques, Gold, Securities, etc., in their possess iou. 



Stamp (including date) of Customs and Serial Number 


The person making this Declaration is entitled to take out of Iraq all or any of the currency, securities or gold mentioned herein within a 
period of two months from the date hereof onproduction to the Customs, at the place at which he leaves Iraq, of this declaration duly 

stamped by the Customs at the plate of entry into Iraq. 
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bE^ngFROM Dated January 23, 


Rec * d 11:05 
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(BR) 



SEcrEtary of State, 


Washington 


18, January 



sssSS % 


' Of 



i 


Iraq Ministry of Finance in ExercisE of Exch-^c 



ntrol has issued noticE of January 


21 


Equiring all 


rsons 


rEsidEnt in Iraq to surrender against dinar 


uivalEnt any holdings of United States dollars 



Swiss francs Y/ithin period of 15 days. 


Holders 



required to furnish declaration and prepare 


aphic instructions to effEct 


ery 


and 


such oables will be despatched at Expense of Exchange 


CO 

(0 

O 

CD 


Ol 


CJI 


/ 
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m 
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Jjr ■ 


M*** 



Control Committee. 


Licensed dealers in Iraq 


re 


Ottoman Bank, Eastern Bank, and Imperial Bank of 

will pay dinar equivalent at ratE of 


Ir 


which 


‘v|j>4*03 and Swiss francs 17.40. 


Exchange Control 


S3 

CP 



Committ ee has today 


made it clear to Legation that 


;jnerican residents of Iraq possessing dollar holdings 



arE 


rw v% 


(rEpEat 


affEctEd 


unabl 


for 






i 


I 


peculiar local rsasons to spscify this exc 


in 


the notice* 


t.. 


L * j, 


r#; 
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CommittEE 
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January 23^ 10 a,in *, from Baghdad 


Comnittee understands from NEW YORK TIMES of 


August 18 that UnitEd States' Government Initiated 


coraplEt 

States 


4 » 


census 


foreign property held in Uhit 


Easury form TPR 


300 to be completed 


September 30* 


Committee requests that it bE furnishEd 


by Treasury through this Legation a list of dollar 
holdings of residents of Iraq In order to administer 


exchange control hErE Effectively 


Legation would 


appreciate telegraphic reply whether Treasury can 


do this* 


State toh« cost of reply* 


KNA 
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In the event that you should have future discussions 
with the Egyptian authorities in regard to the requirements 
for declaring holdings of dollar currency and securities, 
the following is transmitted for your guidance as being 
the Department's understanding of the exemptions which 
have been granted to American nationals resident in the 
United Kingdom* 

American citizens who reside in the United Kingdom 
and who do not also have British nationality are exempt 
from declaring their securities regardless of whether 
these were acquired before or after the effective date 
of the Defense (Finance) Regulations. The exemption does 
not include securities acquired after the effective date 
from a person affected by the regulations, or securities 
which were acquired by means of or in place of balances 
which are not exempt from surrender according to the 
regulations hereinafter defined. If the export of securities 
from the United Kingdom is desired, permission to export 

f 

must be obtained in the usual way, and the authorities 
must have assurance that the applicant has been exempted 
under the arrangement whereby American citizens are permitted 
to retain their securities. Also there is no requirement 


♦ 


that 




that American nationals surrender foreign currency balances 


acquired by them prior to the date on which the regulations 

became effective, nor balances acquired subsequent to that 

# 

date provided (a) the acquisition of these balances has not 

* 

taken place in contravention of the Defense (Finance) 
Regulations, and, particularly, that such acquisition did 
not result from the sale of sterling balances for which 
permission is necessary, and (b) that the foreign currency 
balances were not acquired in the course of current trade 

or transactions of a similar kind. 

It will be noted that the exemptions do not apply to 

business enterprises, only to individuals. 


i 
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PREP AWING OFFICE 
WILL INOICATE WHETHER 

[Full rate 

Collect | Day letter 

l Night letter 

Charge Departments 

Full rate 
Day letter 
Night letter 


TELEGRAM SENT 


Hrpartnmti nf 9tafa> 



CONFIDENTIAL CODE 
NONCONFIDENTIAL CODE 

PARTAIR 


PLAIN 


Wash ington , 


Charge to 
$ 

AMERICAN LEGATION, 


February 3, 1942 



BAGHDAD, (IRAQ). 


<2 
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Your 18/January 



10 a.® 


Treasury 


you 



Inform the Exchange 


Control Committee that the requested Information Is 


not available 
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1 ■ UN 1.1. eevcaaaiaT Miariae ernce 


P3/EPM 



February 4, 1942 

Za reply refer to 

FD 


The Secretary of State presents his compliments 


to the Honorable the Secretary of the Treasury 



encloses copies of telegram no* 14, date 




SIS 


1942, to the American Legation, Baghdad, Iraq, regarding 


an inquiry concerning assets in the United states of 
residents of Iraq* 



Enclosures 

To Ligation, Baghdad. 

no* 24, February 3, 1942* 




Jr 4* 


l A true copy of \ 
the *ign*d orig*- 



FD:£MoB 
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H aoru&i / 2, 194^ 


My dear Mr. Ministers 

Reference Is made to the Legation's telegram no. Id 
of January 23, 10 a.m., 19*2, reporting a notice issued 
on January 21 by the Iraqi Ministry of Finance with a view 


to the exercise of exchange control. 


r 


fS' 



rn 


01 


A copy of the telegram under reference has been sent 
to the Treasury Department, and the latter's reply will 
be transmitted to the Legation when received. 


?h 



exemptions in favor of American residents of 



ro 


Iraq appear to be at least as favorable as those in effect 
in the United Kingdom and other countries which have enacted 
similar regulations. However, for your background information 
in the event that the matter should come up for consideration 
or discussion, there is enclosed a paraphrase of the Depart¬ 


ment's telegram no. 543 of October 



9 p.m., 1941, to the 


Legation at Cairo, which is the latest digest we have 



ade 


of 


The Honorable 


Paul Knabenshue, 

% 

American Minister Resident and Consul General, 


Baghdad 



C 


t 1 



rn 

*n 



2 


of the position in the United Kingdom, 

Sincerely yours, 


Wallace Murray 


Enclosurei 

Paraphrase of telegram 

no. 543, October 8, 9 
p.m., 1941, to Cairo. 


/ 
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In the event that you should have future discussions 
with the Egyptian authorities in regard to the requirements 
for declaring holdings of dollar currency and securities, 
the following Is transmitted for your guidance as being 
the Department's understanding of the exemptions which 
hare been granted to American nationals resident in the 
United Kingdoms 

American cltlsens who reside in the United Kingdom 
and who do not also hare British nationality are exempt 
from declaring their securities regardless of whether 
these were acquired before or after the effective date 
of the Defense (Finance) Regulations. The exemption does 
not include securities acquired after the effective date 
from a person affected by the regulations, or securities 
which were acquired by means of or in place of balances 
which are not exempt from surrender according to the 
regulations hereinafter defined. If the export of securities 
from the United Kingdom is desired, permission to export 

must be obtained in the usual way, and the authorities 

* 

must hare assurance that the applicant has been exempted 
under the arrangement whereby American cltlsens are permitted 
to retain their securities. Also there is no requirement 

that 

.# ‘ 


that American nationals surrender foreign currency balaneas 

a 

acquired by than prior to tha data on ahieh tha ragulatlons 
baaana effective, nor balanoas acquired subsaquant to that 

A 

data prorldad (a) tha acquisition of thass balaneas has not 
taken placa In contravention of tha Dafansa (Financa) 
Regulations, and, particularly, that such acquisition did 
not result from tha sala of starling balanoas for which 

a 

a 

permission is necessary, and (bO that tha foreign currency 

balaneas ware not acquired In tha course of currant trade 

":^T- *- -• ' i 

or transactions of a similar kind. 


It will be noted that tha exemptions do not apply to 
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In reply refer to January 24, 1942 

fO 9900.5161/12 


The Secretary of State preeenta hie ooepllraenta to 
the Honorable the Secretary of the Treaeury and eneloeee 
eoplee of telagree Mo. 18, dated January 23, 1942, free 





Legation, Baghdad, Iraq, concerning exchange 


control neaturea recently adopted by the Oorernaent of 


Iraq and the req 



•t of the Exohange Control Coeelttee 


for 



llet of dollar holdlnge of reeldente of Iraq ae 


c: 

C 


01 


CJ1 



r 


reported on Treaeury Fore TFR- 300 . 


The Scaretary of State would appreciate the adrloe 


of the Secretary of the Treaeury 


to the reply to be 



to the 



under reference. 



Knoloeure t 



Legation, Baghdad, 
Me. 18, January 28, 1942. 
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paraphrased before be 
ing communicated to 
anyone othEr than 
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Dated February 21, 1942 


DKPAHTMBNT of state 
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46, January 21, 10 a.m 
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RefErEncE Legation's 18, January 23, 10 a,m 
ThE ExchangE control authorities state that 


National City Bank and GuarantEE Trust Company, 
New York havE dEclinEd as a mattEr of "policy in 


present circums 


to EffEct transfer orders 


of depositors sEnt by authenticated 


grams through 



GO 


anks herE and request written instructions 3ignEd 


C- 

cr. 

L * 


U J 
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thE depositor in Each casE, ThE authortiEs claim 
his refusal "is creating difficulties for depositors 
hose receipt of thE Iraq dinar equivalent of theii» 



alancEs is thus grEatly dElayEd. ThEy enquire 
hether the Department is dispos Ed to make an 
representations to thE banks in question in t|^Ls 



connection# 
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PREPARING OFFICE 
WILL INDICATE WHETHER 




lull rate 

Collect (Day letter 

Night letter 

Charge Department! 

Full rate 
Day letter 
Night letter 

Charge to 

$ 


ALLEGATION, 


Telegram Sent 


Department of #tate 


TO DC TRANSMITTED 
CONFIDENTIAL COOS 

NONCONFIDCNTIAL 0008 

¥ 

PARTAIR 

PLAIN 


February 



Washington, 


1942 




BAG HD 




(IRAQ) 


Your 46, January 21, 10 a.m. 

The policy of the banks under reference would 

appear to arise from the desire of such banks to 

# 

protect themselves from any legal liability which 



tight result from disposing of dollar funds of depositors 


- W 


without adequate legal authority for so doing. It is 
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T t 


the opinion of the Department that it cannot appro¬ 
priately intervene in this situation which is essentially 


* 4 ? 


one in which American banks must be guided by the advice 
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STATE 


pa ra phr a s e c 
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other than 


before bEl 
to anyonE 



Ebruary 25, 1942 
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•v • 




DIVISION OF 


48, February 


4 p «m 


NtAH fcASltRN AFFAIRS 


A regulation just i 3 sued, by thE Exchan 


gE Control 


Committee basEd on Article 14 of thE ExchangE Control 


iWO? 

Lavti of 1941 (see despatch no, 1789yof Jfc 


P? OarJKj'J, 


ovEm 


v/n 

fefer 28, 


1941) 


imposes a transaction ta 


of 3 fils pEr dinar 


with 


a minimum of 50 fils) on sale 3 and purchases of 


United StatEs dollars and Swis3 franc3. 


No exemption 


for diplomatic, consular, or military personnel is 
stated in either the law or regulation and the ex¬ 


change authorities have declined orally to exempt 
Either personal or official drafts of members of the 


A' ! >! 



I 


Jsjb 

wL3tw\ 


00 

CD 

O 

O 


01 


01 


* 


Legation, the Consulate at Basra, or the American 


9 

military establishments in Iraq. 

Please instruct, 

FARRELL 

ELP 




5 


J 

/ 


Collect jDay letter 

lNight letter 

Charge Department: 

Full rate 
Day letter 
Night letter 

Charge to 


PREPARING OFFICE 
WILL INDICATE WHETHER 

Full rate 


Telegram Sent 




xx 


Brpartment of £>tate 


BE TRANSMITTED 


confidential c 


NONCONFIDENTIAL CODE 

PARTAIR 

PLAIN 

RESTRICTED 


Washington, 




h 



// 


American Legation, 

' Baghdad (Iraq) 


Your US, February 25 , 1^. p.m 


Transaction taxes 


official sales and 


of 


dollars are proper charges to contingent expenses* Similar 
taxes on personal checks or official drafts issued paynent 
official obligations including salaries not repeat not 
chargeable to government* 

Department does not desire to protest taxes unless 
there is discrimination against United States nationals. 


V 


\ 


CR 


V* 




MAR 


2 1942 fM 
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Enciphered by 




py- 


Sent by operator 


M., 


19 
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LEGATION OF THE 
UNITED STATES OF AMERICA 

Baghdad, Iraq, February 3, 1942 


No. 1827 


Subject: Regulations regarding surrender of Dollar 

Balances, issued under Iraqi Exchange Con 



trol Regulations 



u 
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A tlA) 


l 


I’' ' - "’ 

i 
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* 

r~ 


" r ?HT*T/T CF STATE 
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The Honorable 











The Secretary of State, 


✓ V 



V. 




Washington, D.C. 


e- 


/ 


ir: 


a 


Oy 


y. 
o 1 



*,• 
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» i- ✓ 
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I hare the honor to refer to the Legation’s telj^- 



M 


gram No. 18, of January 23, 10 A.M., informing the 


Department of the regulations issued by the Iraqi Ex 
change Control authorities, requiring all holders of 


United States Dollars and Swiss Francs to surrender 


their holdings against their dinar equiralent. 


* • 


t 




There are enclosed herewith pertinent notifies 

*4 } 

tions issued by the Exchange Control Comsiittee, re- 


i 


w 


garding the surrender of these balances. Am stated in 


the telegram under reference, Americansresident in 


Ira 


q 


CO 




2 


are net affeeted by this regulation. For reasons of 


m 



1 


local 




»• | 


890G.bIbI/Ib 


local political significance this exemption could not be 
published* 

The Consulate at Basra has reported that Amerioan 
civilian and Army personnel passing through Basra have 
experienced difficulty in selling dollar bills, as a 
special license is necessary for a bank to purchase dol¬ 
lar bills. Negotiations are now in progress with the Ex¬ 
change Control Committee, which would permit the Basra 
banks to accept dollars from transient Americans who are 
recommended by the Consulate. 

The Xxehange Control Committee has been most co¬ 
operative in solving the difficulties which have arisen 
for Americans in connection with Exchange Control, and 
as the situation appears at present it would not appear 
that any undue hardship is being caused to Americans* 



Enclosure: 


As stated. 

File No* 851.51 
GHM/sfg* 

4 


Circular He, 25 


Office cf the 

.Exchange Control Committee 

# 

Baghdad, 20th January 1942 




1. 


The Minister of Finance hae to-day issued a Notification 


under Article 7 of the Exchange 


Law of 1941, draft copy of 


whioh ie attached, calling upon all reafdents in Iraq to tender to 
a Licensed Dealer, on behalf of the Minister of Finance, their 
holdings of V.8. Dollars and Swiss Francs. As you will observe the 

a 

Notification applies not only to present holdings but *ls* to 


holdings whioh at 

• «■ 

resident in Iraq. 


any time hereafter may come into possession of a 


2 . 


u> 


The procedure will be as follows : 

All peraana to whom the Notification applies must 


complete Form JS.C.ll, copy of which is attached, 1a 
duelicate and the original of this form, together with a 
cable addressed by the holder to his agent or banker In 
Amerioa or Switzerland, should be forwarded to the 


Exchange Control Committee 


despatch 


cable end 


bear the cost thereof. 


(ii) 


Licensed Dealers are requested to cable their 

Correspondents in America and Switzerland to the effect 
that the balances of residents in Iraq have been called up 


and to instruct them to send cable advice as and when 
deliveries are made, giving the Dollar or arise Franc 

• v * 

amount and the name of the party concerned. When such 


advice has 


the Licensed Dealer 


then be 


able to pay to the holder the dinar equivalent at the 
rates laid down in the Notification. 


•4 


(iii) 


Dollar and Swiss Franc balances held by Licensed 


Dealers in their books in Iraq will be dealt with in the 




manner indicated in this Circular except, of course, that no 
cable by the holder is necessary. 

(iv) In order to obtain conformity over the wording •'f 

cables to be written by holders, Licensed Dealers should 
direct all applicants to word their cables in t*e following 
form; "Owing tc Exchange Control Regulations deliver my 

dollar or 3wiss French balance held by you to.. 

(here state name of the Americ an Correspondent of the 

Licensed Dealer) for account of . 

(here state name of Licensed Dealer)". 

Cables should be written out by holders irrespective 
of the amount involved. 

(v) Applicants may not know the exact amount standing to 

their credit but the approximate balance should be stated on 
Form E.C.ll and no amount need be mentioned in the cable 

written by the holder. 

(vi) When Licensed Dealers receive advice from their 

Correspondents cf deliveries, the duplicate of Form E.C.ll 
should be forwarded to the Exchange Control Committee with 

the details at the back cf the form duly completed. 

3. Arrangements have been made for Licensed Dealers to sell ary 

exoass Dollars they msy thus receive to the London Control at the 

of 

rats of 4.03. Sales will, /c curse, be effected through the London 

• '7 * ... # TW' ' v 

Agent a cf Licensed Dealers against delivery of sterling and Licensed 



requested to notify the Exchange Control Committee of any sales made 

% 

in order that the necessary return may be furnished t n the Bank 
England. Similar rnangementa will be made in respect Swiss 
Francs if the overbrought position cf Licensed Dealer# should be in 

a # ' 4 f" 'l 1 # m * ‘ ‘ %4 | # # * ^ 

excess of their requirements. 

Pa ” s « s v w a 

4. It will be observed that the rate at which sales may be made 

.. . . fk r r' r . ■ ■ ' w 

v.V-4 ^ » 4 'W- -• 

to the London Control end the surrender rote ere the same, and in 

*V« ; ' v ’ y • V* « ■ * h *» *■ . . . 

*wtfl u # ri' w • • h ” • f % 

view of this all cable expenses incurred by Licensed Dealers In 




3 


connection with the surrender :f balances will be c^erffeable to 
the Exchange Control Committee. 

5. For the inf o± mat ion of Licensed Dealers ® copy of e 

notice which is being lssueu in the Press is attached to this 
Circular. 

* ** 



Exchange Control Committee. 



1 . 


In exercise of the powers conferred 



e toy Artie 


7 of 


Exchange 


Law of 1941, I heretoy declare that all 


persons resident in Iraq must offer or cause to toe offered 
holdings of U.S. Dollars or Swiss 


ny 


Francs, which such persons 


m«y have or hereinafter come into possession of, for sale to a 
Licensed Dealer in the manner and in acc 


ordance with the 


conditions as laid down toy the Exchange Control Committee. 


2 • 


The equivalent in Iraqi Dinars of all U.S. Dollar 


or 


Swiss Franc 

Paragraph 1 


surrendered in 


ordance with the provisions of 


of this 




paid at the following 


rates : 


U.S. Dollars 


4.03. 


Swiss Francs 17.40. 


3 . 


The surrender 


lust toe effected within fifteen days 


om 


the date of this Notification in respect of present holdings 


and on acquisit 


in respect of future holdings. 


4 . 


Failure to comply with the terms of this Notification 


will render the person liable to the penalties prescribed in 


the Law. 


This Notification comes into force on 20th January 1942 


NOTICE TO THE PRESS . 

Under a Notification issued by the Minister cf Finance, under 
the Exchange Control Law of 1941, all persons resident in Iraq 
must offer or cause tc be offered, within 15 days, any holdings of 
U. S. Dollars or Swiss Francs for sale to a Licensed Denier in 

Foreign Exchange. Any holder of U.C. Dollars or 3wiss Francs 
should, without delay, apply to a Licensed Dealer who will explain 
the necessary formalities which in brief are us fellows • 

1. All persons holding balances of U.3. Dollars or Swiss 
France, whether with a private individual, firm nr bank, are 
called upon to complete a form of declaration in which must 

I 

be stated the amount of their holdings and a cable must be 
written out by the holder with instructions to effect 
deliYery and such cables will be despatched by the Exchange 
Control Committee who will bear the cost thereof. 

2, On receipt cf confirmation that the relative U. S. 

Dollars or Swiss Francs have been surrendered the Licensed 
Dealer will pay the holder the Dinar equivalent at the 

following rates : 

U.S. Dollars 4.03. 

Swiss Francs 17,40. 

Further particulars, together with the necessary forms, may be 

% 

obtained from the undermentioned Banks who are Licensed Dealers : 

Ottoman Bank, Baghdad, Basra and Mosul. 

Eastern Bank Ltd., Baghdad, Basra, Mosul & Amarah. 

Imperial Bank cf Iran, Baghdad and Basra. 

The attention of the public is drawn to Article 15 cf the Exchange 
Control Law of 1941 which provides for wxfcwxw imprisonment f«r • 

term not exceeding six months or with a fine net exceeding 500 
dinars or both imprisonment and fine for contravention of the Law 

and orders issued thereunder. 



i 


April 2, 1942 


Xa reply refer to 

ID 8900,5151/15 



The Secretary of State presents tils compliments 
to tbs Honorable tbs Secretary of tbs Treasury and 
encloses s copy of despatch no* 1627, dated February 3, 
1942, from tbs Aasrlsan Legation, Baghdad, Iraq, concern¬ 
ing regulations regarding the surrender of dollar balances 
issued under Iraqi Exchange Control Regulations* 


Enclosure: 

from Legation, Baghdad, 

no* 1327, February 3, 1942* 
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DEPARTMENT OF STATE 


Board of economic Operations 





March 26 f 1942 


{ Merrlam: 


Here le the rest of the 


file. It just came in today 
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DEPARTMENT OF STATE 


DIVISION OF WORLD TRADE INTELLIGENCE 
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l)EPAHTMEfw #T STATE 

BOARD OF ECONtWlip OPERATIONS 



SbfViMv IVirNWHWOO 
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LJKI ’AUT felB NT OF STATE 


DEPARTMENT OF STATS 


DIVISION OF EXPORTS AND 



AID 


MAR 9 r S 1942 

DIVISION OF 
NEAR EASTERN AFFAIRS 


WT 


Mr. D1eke 


BO 


Mr, Corb© 



DEPAR 

BOARD OF 
EXECU 




19 42 / ' ^ 
OPERATIONS 

CRETARY /< ^ 


mar 2 6 1942 



I attach a file which was sent to us from tn© Depart 


ent of Commerce and which relates to the request of 


Mr, Carl S. Zekaria of New York that the Department 


instruct the American Consul at Baghdad, Iraq, to inter 


cede with the Iraqui Exchange Commissi 


to the end that 


Zekaria's son, Sion Zekaria, of Baghdad, may receive a 


permit from the authorities in Iraq to import merchandise 


fro 


the United States, 


The 


merchandise in question is 



listed in a teletyped message dated March 5, 1942, and 
consists of substantial quantities of tires, soap, trucks,. 

, bottle caps and other articles. Some of the articles. 


tires and trucks, are very critical; others, like 



ncils and shoe polish, are so unimportant that the que$^> 
of wasting shipping space is at once raised. 

Having in mind the scarcity of some of these articles. 



sibility of leakage to the Axi 


the extreme scarcity 


shipping space, and the family relation of the two indl 


viduals on whose behalf the request is made, it seems to 




that before acting favorably on this request, the Department 


should 




. 


1 
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should be sure of a number of things: 

4 

(1) That Zekaria Is not a cloak for Axis Interests; 

(2) That shipping space Is In fact available, and; 

(3) That there is no objection at the Board of 

Economic Warfare to the granting of export 
licenses for these commodities. 

# 

I am routing this file through WT and EO in order that 
the first two points may be Investigated. If the request 
is denied on either of these two grounds, I shall be per¬ 
fectly happy. If both WT and EO report favorably on the 
request, then I propose to inquire at the Office of Export 

Control concerning the export license. 

I am writing Mr. Butterworth according to the "blue" 

attached to the file. 

<A. 

Charles Bunn 


DE:CB:GEF:PSB 


Maroh 11, 1948 


VT - Mr. Plekey 
BO - Mr. Corbett 

I attach a flit which «as i«nt to ua fro* tae Depart¬ 
ment of Coaatro* and which ralataa to the raquaat of 

# 

Mr. Carl S. Zekaria of Maa York that tha Department 
lnatruot tha Amarloan Conaol at Baghdad, Iraq, to lntar- 
aada with tha Iraqul Exchange Commission to tha and that 
Zakarla'a aon, Sion Zakarla, of Baghdad, nay receive a 
paralt froa tha authorities In Iraq to laport marohandlaa 
from the tfnlted Btataa. Tha aarehandlaa in quastlon la 

llatad In a teletyped aaaaaga datad Maroh 5, 1948, and 

$ 

consists of aubatantlal quantities of tlraa, aoap, truck*, 
all, bottla oapa and othar artLclae. Some of tha artlelaa. 
Ilka tlraa and trucks, ars vary oritlosl; othara. Ilka 
panella and shoe polish, are so unimportant that tha ques¬ 
tion of wasting shipping apses la at ones raised. 

Having In mind tha scarcity ol soma of these artlelaa, 
tha possibility of leakage to tha Axis, tha extrema scarcity 
of shipping space, and tha family relation of tha two indi¬ 
viduals on whose behalf tha request Is made, it seams to me 
that bsfore sating favorably on this request, tha Dspartmaat 

should 


should b# our# of • nuwbor of thins*: 

(1) Thot ZaharIs is not s slosh for Axis intsrostsi 
(8) That snipping spsso is in foot mlltblt, and) 

(3) That thsro is no objsstlon at tbs board of 

KeonoMio Warfaro to tha granting of saport 
llesnsos for thsss oonunodl tlas. 

I an routing this fils through WT and FO In ordsr that 
tbs first two paints way bo icwsstlgatsd. If tha rsquost 
Is dsnlod on olthsr of thsss two grounds, I shall bs par- 
fostly happy. If both WT and FO rsport favorably on tha 
rsqusst, than I proposs to Inquira at tha Offloa of Export 

Control oonaarnlng tha sxport lloanso. 

I an writing Mr. Buttsrworth sosordlng to tha ”blus* 

9 

sttashod to tha fils. 


Charlos Bunn 
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April 24, 1942 
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Mr. Merriam: 
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o 

o 

K 

P3 

50 

o 


I now attach the complete file on the applicat 


i 


i> 

*VJ 

> 


pf Carl S. Zekaria of New York City for the Department's 
” [intervention on behalf of his father, Sion Zekaria, of 
m Baghdad, to the end that the latter may receive favorable 
m consideration from the Iraqui Exchange Commission on 
§ nis applications for permission to import a large miscel- 


:x> 

to 


f 


\ 




\ 


> 


o 


aneous list of materials. 


The information 


I have been able to get from 


he Board of Economic Warfare is near the top of the file 
n the form of an informal memorandum from Lieut. Baldwin 


of the Intelligence Unit to Mr 


Corson in WT. 


It indi 


cates the experience of Sion Zekaria in respect to actual 


license applications. 


As you will see 


gating approximately $13 


licenses aggre 


have been issued in favor 


of this consignee and about $50 


have been denied. 


On much the larger part of the list given to the Depart 
ment of Commerce by Zekaria in New York City no applica 
tions have ever been filed. 


The Board of Economic Warfare points out quite 
properly that they cannot give a firm commitment of their 
action on an application until the actual application is 


received. 


Lieut. Baldwin's memorandum makes it quite 


clear, however 


that they regard this particular proposal 


as promotional in character and that applications for a 
list of the sort that Zekaria in New York City is talking 
about would stand little chance of success there. 


A- 


'P~ 


§ 

C 




f T 


1 


0) 


The current general position of the Board is indi¬ 
cated by Licensing Instruction No. 325 dated April 15, 
1942, a copy of which I sent to your division some days 
ago, and another copy of which is attached, for conven¬ 


ience, to this file. 


This very strict instruction, 


applicable to all destinations, resulted primarily from 
the shipping stringency, with the general shape of which 
we are all familiar. 


In the 




.CO 





PS/RV 
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In the case of Iraq, shipping is of course exceedingly 
acute and I think we are all agreed that control of load¬ 
ings to those areas should be left with the joint British 
and American local groups which we have been trying to 
get into operation. 


I therefore recommend that the Department do not 
intervene on Zekaria's behalf. 


I have prepared a letter to Mr. W. Walton Butterworth 
in this sense, which is attached. Unless you think 
otherwise, I suggest that it is not necessary for us to 
reply direct to Mr. Zekaria's letter to the Secretary. 


tA. 

Charles Bunn 


Attachments: 


!• File on Zekaria. Baghdad 
2. To W. Walton Butterworth 


Department of Commerce. 
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BOARD OF ECONOMIC WARFARE 

Washington, D. C. 

April 15, 19^2 

OFFICE OF EXPORT CONTROL 



Effectives April 15, 1942 
DISTRIBUTION! CONFIDENTIAL 



It Effective lamediateljr, all applications for 
export liaansas viU ba rejected unless tha commodity 
Involved is assantial to tha war effort of an Allied 
country or for a use which is considered absolutely 
necessary in tha country of destination. 

2. Shipments which are considered absolutely neces 
sary are 

g Shipments required for the public health 

of the country of destination, 
fe Shipments required to enable the consignee 

to export materials needed for the war 
effort in the United States* 


The above do not represent exclusively shipments 
which are considered absolutely necessary, but are set 
forth merely for the Officers* benefit in their determin¬ 
ing what types of shipments shall be considered absolutely 

necessary* 


Applications involving commodities 



3. 

obviously not for a war use in an Allied country, or 
which are not considered absolutely necessary 
Comsredlty Officers 


action* 


Where 



X 


the 


be rejeeted without further 
Officers have occasion to 


ques 


tien applications involving 
war uses or for absolutely 



ities allegedly for 
tial asportations to the 


country of destination* such applications will be referred 


to the Reviews and 


with any 
to 



ts w 


A»Ml 

hlch t 


Committee for consideration 


the Commodity Officers 



desire 
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NEW YORK, N. 


U. S. A. 
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JlJ#PORT 
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Secretary of i#c 
Washington, D. C 


OMMi A \ ‘OHS 

Ss«r-°"" s 


March 12 


1942 


^PAlTJMeMx 




VIA R 


IQ/1 o 


a 


al 


toAk 


0lV 'SiON 


Dear Sir: 




S(5l 


l ot vision or 

L !S41&wew affairs 

I am taking the liberty to wTF 




n- 


r ^/v 


^42 


r 


OF 


to you regarding merch 


•Jill 





I 


andise that I have ordered for my,father in this country for ouite s 
time to be exported to him in Baghdad, Iraq. It took me about three moit 
to have Navicerts granted for these orders. In most oases I paid deposj/t 
with order and now while I have all the shipments ready to go I receivMi 
a cable from my father stating that the British new Mission in Iraq, a 
holding all Importers money from coming to this country, the orders th 
my father has in this country is about one million Dollars, he has the 
money deposited with the Ottoman Bank in Baghdad, and the Mission in ^ 
Baghdad, dose not release his money at the same time the Manufacturers^ 
this country are pressing me to make shipment and make payments, which 0 * 
is impossible for me to do unless the British Mission in Iraa, will rele 
ase my father’s money. I dont blame the manufacturers they have thier 
obligations to meet. 




I will appreciate if you would have the State Department to cab] 
le the American Consul in Baghdad, Iraq, at my expense to investigate my 
father’s difficulty with the British Mission regarding the approval of 
the permits and the release of his funds so we can make the shipments 1 
that he has on back order. My father’s name is Sion Zekaria Baghdad, Irai 
He has branches in Syria, Persia, Palestine, and Egypt. I 




This is a list of the Manufacturers that we have orders ivith. 
The National Screw & Manufacturing Co i 

United Shoe Machinery Corporation r* ' 

Allen B. Wrisley Distributing Co 35 

Baltimore Paint & Color Works, Inc ic 3 

Sales Affiliate Co 

General Tire & Rubber Co cB U 

Lee Tire & Rubber Co 
Sinclair Oil Co 

Cooper & Cooper Blade Co 


A* 


1 

w 

§ 


Intemation 


a 


Razor Blade Co 


r 


V » 


m 

S' 

' 


R. E. Dietz Company 
Colgate Palmolive Peet Co 
Armstrong Cork Company 
Beech-Nut Packing Co 
Chelton Pen Co 

National Pencil Co 

Yankee Polish Co 
Spors Company J 


\y 


Secretary of State 


-Page 2 

Maroh 12, 1942 


The Alton Fisher Tobaco Co 

Libby McNeill & Libby 

The above list dose not include the Manufacturers that 
I have large orders to place with which I have received since Nove¬ 
mber 1941. 

My father in Iraq, is helping the British Army but this 
exchange Mission is paralayzing all our shipments and I trust throu¬ 
gh your good office a cable will be dispatch before it is too late. 

Kindly advise me if I should cable my father to contact 
the American Consul regarding same. 


Cordially yours, 


April 28. 1942 


X 


^ • f 


hU 


In reply rtftr to 

PI 8900.5151/16 


My dear Mr. Butterworthi 


Heference la made to ay lattar of l/areh 11, 1942 
ragardlng tha raquast of Carl S. Zakarla of Naw York 
for aaalatanea on tha part of tha Anarlcan Consul at 
Baghdad in obtaining import permits for certain merchan¬ 
dise, described in the file which you ware good enough 
to forward to tha Department on March 6, 1942. 


For reasons which are foreshadowed by your own 
comments on the oase. the Department has decided not to 
Intervene in Zakarla*s behalf. You will be Interested 
to know that of the long list of artloles referred to, 
applications for export licenses received at the Offioe 
of Export Control oover less than ten per cent in value 
and that more than half of these applications have been 
denied. 


00 

CD 



Sincerely yours, 



Charles 



Acting Chief, Division of 
Exports and Defense Aid 



«• Walton Butterworth, 


Act 


in| 


Chief, 

ritish Empire Unit, 

Department of Commerce 

Washington, D. C. 
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following check has been ma 


for Sion Abdullah 


Baghdad, Iraq, as 


gnee for Karl S. Zekria, 25 


Broadway, New York as consignor. 


no comne 


informat 


available in the files 


of World Trade Intelligence. 


T1 


following trade list has 


been checked and the individual’s name does not appear on any 
one o f th em; 


Petroleum Products; Medicinal and toiletry dry 

goods and clothing; Confeetionery; beverages; hardware; 
paper; tobacco; automobiles; automobile parts. 

Consignor 


The Domestic Intelligence Section has no Information on 
the individual. A case is being set up for him. 


There is no information in F.B.I. other than that the 
subject acted recently as sponsor for some party. 


Licenses and Rejections Issued in behalf of Sion Zekria,Baghdad 

Licenses: 


Commodity Description 

Automobile Fan b§lts 

Iron & steel trucks and containers 

H tl It 11 It 

Aviation lubricating oils 

n.e.s. ^5040.987 

Metal trucks and containers for oil, 

gas, etc. 


/ / Rejections: 

0 f Commodity Description 

9 Truck and bus casings 

it it it ii 

Lubricating oil, defn P. 


Value 

$ 2,350. 

815. 

S43. 

8,140. 

1,040. 


V al u e 

$ 2,625. 

43,000. 
6,253. 


I aj 


sending 


you herewith a listing of separate consignee 
account for Iraq, 1941. The total for the entire year for this 


country 
is only 


is $943,364• 
$10,938. 


You will note that Zekria’s proportion 


Taking the main items which you related to me yesterday 
the following figures are taken from the Statistical Summary 
for Iraq for the final count for 1941s 


2 


Tires 


Truck 


Lubr. Oils 


Yarn 


Soap 


Ragor blades 


Oct. $ 7,720 
Nov. 93,855 


none 

n 


8,140 

10,078 


Dec. 


none 




none 

It 

ft 


none 

tt 

ti 


none 

ti 

tt 


Tot.§101,375 1,900 


226,331 


i» 


n 


it 


Zekria's requirements: 

$159,000 84,000 


30,000 


160,000 146,000 


15,000 


Licenses to Iraq 


January 1 to February 20, 1942 


^January on 1^7 Aircraft and parts 


Arms and ammunitions 


$ 4,876,000 
3,033,000 


Large trucks 
315,000 


Small trucks 
49,500 


Truck casings Batteries 


122,800 


13,500 


Lubr. Oils 


45,000 


Taper 

18,000 


Quoted paper 

8,000 


Cigarette paper Sugar 


231,000 


17,000 


Dyes 

25,000 


Bottle Caps 
7,000 


Tacks 

4,000 


Total, other than military supplies - $845,000 


It is to be noted that the alleged requirements of Zekria 
in many instances seem to have no relation lo the sums total 
for varying commodities licensed for shipment to Iraq in this 
period. 

It is equally extraordinary that we have no record of 
licenses for almost all of the commodities you indicated on 


the telephone. 


I believe this will about cover what contributions C.I.U 
of tdie European-African Division can make on this specific 


problem. If the 


Is anything else, please let me know. 


t 
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DIVISION OF EXPORTS AND DEFENSE AID 



March 11, 1942 
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My door Mr* buttercorthi 


Thank you for transmitting to tha rapartment tha docu 


ments relating to tha request of Mr* Carl 


Zekarl 


of 


low York for aaalatanoa on tha p* 


of tha American Consul 



rohandlaa described in tha flla* I gather from 



of 


your 



nts in tha flla that tha transaction seams suspl 



olous to you, as It doss to 


Before taking any action, Z 



tharafora asking tha 





n 


at Baghdad In obtaining Import parmlts for osrtaln American 




/' v*1 
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/ 


appropriata offloars of tha Department to ahaak| first, 

thar there is any possibility that Zakarla is a oloak 
far Amis Interests! saeond, ahathar shipping apaaa is in 
faot available, andf third, ahathar there la any objection at 
the Board of Beonemle barfare to the issuance of export 


licenses covering these commodities 


My impression. 


Mr* a* Malten Butteraorth, 

dating Chief, British 



Hashing ten. 



Unit, 


PS/ 


My lvprtiilon, taA It ls t of Murit, only ttntallvt 
now, la that wo probably should not aoooda to Itktrlt'i 
rsquast. Z gatbsr from your soansnts in tha fils that this 
la also your tsntativa via*. Z will roport to you what tho 

Popartaant ultlaatsly doaldas to do, and Z will, of oouraa, 
bo grataful If you will transmit any furthar information 

a 

• • 

about tha aaaa whlsh eonsa to your attantion or any opinion 
whlah you may form about It. 

Sinaaraly youra. 

Charlaa Bunn 

Noting Chiof, Division of 
Exports and Zmfanaa Aid 


ZEtChiOEJr t?SB 
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DIVISION OF WORLD TRADE INTELLIGENCE 
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V/T does riot hinfS~lmy information 
concerning the Zekarias. 


Lt. Baldwin of Export Control 


(Extension 462 - C 
called this office 
information with r 


ommerce 


has 


eking 


with respect to the 
lt mav well be that 


Zekarias and lt may well be 
he has information in which 
would be interested. 


vou 
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On March 11, 19*2 I forwardad to you a file from 
the Department of Commerce relating to a request from 


Carl S. Zekaria of New York City that the Department 


instruct the American Consul at Baghdad to furnish 


assistance in his effort to get clearance at that end 


for importations from this country. Mr. Zekaria has now 


appealed to the Department of State direct; his letter 
addressed to the Secretary Is attached. 

iL 

You will notice that both^relationshipb^ and the 
persons alleged to be holding up the transfer have 


changed 


81on Zekaria of Baghdad now appears to be Carl 


Zekaria's father Instead of his son; It Is no longer the 


Iraqul Exchange Commission who are alleged to be holding 


up the business but the "British new Mission In Iraq". 
Otherwise this request seems to raise the same question 
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Charles Bunn 
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From Carl S. Zekaria 
March 12, 19*2. 
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LEGATION OF THE 
UNITED STATES OF AMERICA 


t v. 
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Baghdad, Iraq, March 3, 1942. 




No. 1852 
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Subject: Regulations Imposing a Tax on Dollar 
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OFFS Cr WfcOB ON 


The Secretary of State, 


Washington, D.C. 


MM\\m ECONOMIC Aff AIKS 

APR 1 5 1942 

DEPARTMENT OF STATE 
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J I have the honot to(refer to the Legation’s tele¬ 
gram of February 25, 4 p.m^ Informing the Department of 



a regulation issued by the Iraqi Exchange Control Com 


mittee which imposes a transaction tax of 3 fils per 


*€■ 


rpgwv 


dinar (with a minimum of 50 fils) on sales and purchases 




to 


United States dollars and Swiss francs, respectfully 


t 




za 
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4 P 7 « * 
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awing the attention of the Department to the fact ^hat 
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no exemption for diplomatic, consular, or military #■- 
sonnel is stated in either the 1 aw or regulation an£*th 
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tion, the Consulate at Basrah, or the American military 
establishments in Iraq, and asking for instructions. 

There is enclosed herewith a copy of the notifica¬ 
tion issued by the Exchange Control Committee, regarding 
the new tax imposed, which went into effect on February 
18, 1942. 

Since the issuance of this regulation I have drawn 
no draft on the Department and do not intend to do so 
before receiving instructions in the premises. 


Enclosure: 

Notification. 

File No. 851.51 
AJL/efg• 



cm_- 


Respectfull 


yours, 


William S* 
Charg£ d'Affai 


ARRELL, 

s ad interim. 



Enclosure to despatch No. 1852 of March 3, 1942 from 
the American Legation, Baghdad. 

EXCHANGE CONTROL REGULATION NC. 14 OF 1942 


In accordance with Article 14 of the Exchange Control 

Law No. 71 of 1941, pursuant to the proposal of the Minister 

of Finance and with the approval of the Council of Ministers, 

I hereby order the promulgation of the following Regulation: 

Article 1. No person shall, except with the permission of the 

Exchange Control Committee: 

(a) draw, issue or negotiate any bill of exchange 

or promissory note, or acknowledge any debt, so 
that a right (whether actual or contingent) to 
receive a payment in Iraq is created or trans¬ 
ferred in favor of a person who is resident out¬ 
side the sterling area; 

(b) make any payment to or by the order or on hehalf 

of such person. 

Article 2. No person shall, except with the permission of the 

Exchange Control Committee: 

(a) draw, issue or negotiate any bill of exchange 

or promissory note, transfer any security or 
acknowledge any debt, so that a right (whether 
actual or contingent) to receive a payment in 
Iraq is created or transferred in favor of a 
person resident within the sterling area as 
consideration for, or in association with: 

(i) The receipt by any person of a payment, or 

the acquisition by any person of property, 
outside the sterling area, or 

(ii) The creation or transfer, in favor of any 

person of a right (whether actual or con¬ 
tingent) to receive a payment, or acquire 
property outside the sterling area; or 

(b) make any payment to a person resident within 

the sterling area as such consideration or in 
such association as aforesaid. 

Article 3. A tax at the rate of 3 fils per Dinar shall be im¬ 
posed on transactions involving the sale or purchase 
of U.S. Dollars or Swiss Francs, provided that the 
tax shall not be less than 50 fils on each transac¬ 
tion and that it shall be levied through the Licensed 
Dealers. 

Article 4. The Minister of Finance is charged with the execution 

of this Regulation. 

Article 5. This Regulation shall come into force from the date 

of its publication in the Official Gazette. 


March 6, 1942 



To s Mr. Paul uij •r 

Division of Commercial Affairs 


Department of State 


In accordance with the procedure which you 
suggested in our telephone converstion 
yesterday, there are inclosed for the action 
of the Department cf State copies of the 
correspondence concerning the request of 
Mr. Carl S. Zekaria of New York for the 
assistance of the Consul in Baghdad. 




Larch 5, 1942 



New York Regional Office. 


Fr 


•JM 


British Empire Unit 


Subject: Request of Carl S. Zekaria, New York, for assistance 

"Consul at Baghdad, Iraq, in obtaining Import Permit 


of 


from Iraqui Exchange Commission 


The receipt is acknowledged of your teletyped message of Larch 
1942, concerning the above subject. 

lir. Zekaria*s request has been referred to the Department pf State 
for aporopriate action. Any comments which can be made will be 

sent to you as soon as possible. 


A. Walton Butterworth, 
Acting Chief, 

British Empire Unit. 


Forwarded: 


Robert Sevey, 

Manager, Field Service. 



KCahill/dh 



RECEIVED BRITISH EMPIRE UNIT 
MARCH 5, 1942 



BURFORC OM WASH 


NY REGIONAL OFFICE. BUTTERWORTH BRITISH EMPIit^ UNIT. RE YOUR 


TELTYPS TODAY SU3JECT ZEKARIA REQUEST FOR CONSULAR HELP IRA*. 


ZEKARIA SaYS MERCHANDISE READY AND pending includes in thousands 


DOLLARS TIRES HUNDREDFIFTYNINE, SOAP HUKDREDFORTY3IX, YARNS 


HUNDREDSIXTY, TRUCKS SIGHTYFQUR, OIL THIRTY CHEWING GUM EIGHTEEN, 
BQTTLECXXX BOTTLECAPS SEVEN TEEN, RAZCRBLADES, FIFTEEN, 




FLINTS r:»VE, PENCILS SIX, CIGARETTES FIVE, SHOEPOLISH TEN 


ETCETERA. SPACE ALREADY BOOKED AND THE DIFFICULTY RESOLVABLE NOT 


HERE BUT SOLELY IN IRAQ APPARENTLY 

■ 

j . . 

PARTICULARS ACCORDING TO ZEKARIA H 


ZEKARIh IN IRAQ HAS FULL 


LIEVE PROBiEJlX SOL BLOOM 




THE CASE 


ti 


VENT STATE PREFEtS AWAIT WORD FROM HIM 


SINNOTT CRM 


WASHINGTON, MARCH /,, 1942 



Tlg.KTYPg 

TO NEW IQRK REGIONAL OFFICi 
FROM BRITISH EMPIRE UNIT 


r 


YOUR LETTER MARCH 3, 1942 


DEPARTMENT' S LETTER DnTED MARCH 3 STATED DEPARTMENT»S 


RELUCTANCE TO TELEGRAPH IRAQ WITHOUT KNOWLEDGE PRECISE NATURE 


v- 

1 i»i 


Ifc vfl 


OF MERCHANDISE IN VIEW OF NECESSITY OF CONSERVING SHIPPING SPaCE 


fik 




m. 


FOR ESSENTIAL IMPORTS INTO WAR AREAS 




. *% 
» ' *- 


3 -y 5 -. 






BUTTERWCRTH 


t 









•(L 

& $*> v 
, - . • - ■ .. 

’ i *.’ * ^ • *• % 




\ir i. 






KCahill/dr 





March 3, 1942 


To: Bureau, Washington - British Empire Unit. 

From: New York Regional Office. 

Subject: Request of Carl S. Zekaria, New York City. 

Mr. Carl Zekaria has telephoned us several times in the past few 
days to ascertain what action State may have taken on the request 
reported to you in our memo of February 26. 

He now asks that we request you to teletype us, upon receipt of this 
present memo, vhat the status is of this matter. 


John F. Sinnott 
Regional Manager. 


March 3, 19AA 


To: New York Regional Office. 

A 

From: British Empire Unit. 


Subject: Request of Carl S. Zekaria, New York, for assistance 

of Consul at Baghdad, Iraq, in Aiding oion Zekaria, 
Baghdad, Iraq, to Obtain Import Pem.it from Iraqui 
Exchange.Commission. 


The receipt 
s t at ing 


acknowledgedof your 


1941, 


of Mr. Carl S. Zekaria, of New York, that the 


consul at Baghdad, Iraq, assist his 


Mr 



ion Zekaria. of 



in obtaining a permit from the Iraqui Exchange 
iport American merchandise for which he states 
import permits were obtained prior to an exchange regulation 
November and which is new ready for shipment in New York. 


f 


We are very reluctant 
use his good offices, 
merchandise which Mr. 
time, when shipping 


X 

requesting that he 


nat 


Zekaria 
extremely important 


At this 
t feel free 


to facilitate the movement of non-essential goods, particularly 


to a war area. 


V7. ’Aalton Butterworth 
Acting Chief, 

British Empire Unit. 



Forwarded: 


Robert Sevey, 

Manager, Field Service. 
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February 26, 1942 



To: 


Bureau, Washington - British Empire Unit. 


From: 


New York Regional Office 


Subject: Request of Carl 3. Zekaria, New York City. 
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Ur. Carl S. Zekaria, 29 Broadway, New York, telephoned to 


complain that 


father, Sion Zekaria, 


subj 


residing 


doing business in gasrab^ 


had not been able to 


get 


oemit 


Exchange Commission to impc 


-? rt a 
apor 


n^rmits and which 


ready 


hipment to him. Ur. zekaria s ! ates 


i. I 


erchandi 


is 


million 


uhat the 

but whether 


figuratively, v/e do not know. 


1# 


.r. 


asserts 


exchange 
regulat 


the latter part of November, there 
and the goods now held up here on 
chandise prepared on orders placed 


months ago, prior to the new exchange regulation. 


He feels most strongly 


and 


influence 


which 


much 


in accord and in a material 


he intimates) 


economically 


malign factor in the trouble his father is experiencing 


He has 


written 
seems b 


good friend Congressman 


thi 


and 


ar\y 


who will listen. 


# 


V / 

V«ir, '> 


For this reason, and particularly because 


is 


suggested to Ur. Zekaria that we might, if he wished is 


involved, 

to at his expense, ask the Bta 

Baghdad to advise and cooperat 
of making inquiry of the autho 
the delay in granting exchange 
well-defined 


Department to instruct the Consul at 
ith his father, perhaps to the extent 


Admini 


m 


any 

with 


permit the Consul to do more than "advise and 


on the latter 1 s request. Our subject contact has 

suggestion, and requests our assistance along 


line 


that he has an account with 


arid 


radiogram can be billed directly 


He, meanwhile, 


radioing 


his father to contact the American Consul at Baghdad, whom, he says. 


his 





British Empire Unit 
February 26, 1912 


We shall appreciate your acting affirmatively on this request at 

early convenience. 


Although 


Mr. Carl 3. aekaria, who ao -ears 


ame 


on his 


office door (Room 1611, 29 Broadway) to trade under the furt' er 
names: National American Products Company, Export Merchandising, 


iip&ny and Lee Rubber & Tire Company 


export manager for the 


last-name 
Index, we 


of these names, on 


the 


Export e rs 1 


ting that he make the 


necess ar - 

m 


m lication. 


John F. uinnott. 
Regional Manager. 
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LEGATION OF THE 
UNITED STATES OF AMERICA 

Baghdad, Iraq, May 13, 1942 


No. 1916 


Subject: Transmitting Copy of Letter from C.E. LOQMBE 
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of the Iraq Exchange Contro 
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The Honorable 


0 



The Secretary of State, 


Washington, D.C 


Sir: 


I have the honor to attach copy of a letter, 


dated May 3, 1942, from C. E. LOOMBE, Secretary of the 



jp 
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CD 


c. 



Iraq Exchange Control Committee requesting the assistance 
of the Legation in obtaining a li3t of accounts maintained 




I 



'JD 


by Iraq residents in New York banks. 

Mr. Loombe has been informed, 



k, 


! * 






N ~ 



in the case covered 


by the Legation’s telegram No. 18 of January 23 and the 


Department's reply of February 3, 1942 that it might not 


be possible to obtain this information under existing laws 


and regulations. 


Sr* 




vs 


4 


It will be 


* 


It will be appreciated, however, if the Depart- 

e 

ment will oonsider this request and advise whether the 
Information desired by Mr. Loombe may be obtained. If 
it may be obtained, the Department is respectfully 

W -.fee.*-" •* $ 

requested to communicate with the banks listed accord¬ 
ingly. 


Respectfully yours, 



William S. Farrell, 

Charge d*Affaires ad Interim. 


A 



Copy of letter dated May 5» 1942 
from C.S. Loombe of the Iraq Exohange 
Control Committee. 



File no. 851.51 

IW/gloa 



COPY 


Private & 



OFFICE OF THE 

EXCHANGE CONTROL COMMITTEE 

BAGHDAD 

5th May 1942 


Dear Mr. Farrell, 


Surrender of U.S. Dollars 


With the help of Censor Intercepts, I have reoently 
discovered two or three cases of residents of Iraq who 
have failed to surrender their Dollar balance holdings 
and as I feel that these may not be the only cases I was 
wondering whether you would consider writing to the State 
Department to ask the following banks to render a list of 
accounts maintained by them in the name of Iraq residents: 


National City Bank of New York, New York. 
Guaranty Trust Company of New York. 

Baulk of Manhattan, New York. 

Brown Brothers, Harrixoan & Co., New York 
Chase National Bank of the City of New York 
J. Henry Schroder Banking Corporation. 


2 . 


The banks in question would probably not be prepared 


to divulge this information to the Control direct but no 
doubt there would be little difficulty in securing this 


list from the State Department and for that reason I a 




troubling you rather than writing to the individual banks 
direct. 


Yours sincerely, 


Sgd. C . E. Loombe 


William S. Farrell, Esquire, 

American Legation, 

Baghdad• 






W1111 mi 3. Farrell, Ssqulre, 

Anerloan Chargd d*Affalres ad Interim, 

Baghdad* 


Sirs 

Reference la made to the Legation*a air mall 
despatch no* 1916 of May 13* 1942 enclosing a copy 
of a letter from C* *• Loombe, Secretary of the 
Iraq Exchange Control Committoe, requesting this 
Department to ask various Rev York banks to supply 
the Department with a list of accounts maintained 
by such banks in the name ef residents of Iraq* 

The Department does not consider it advisable to 
request such Information from banks in the United 
States nor to ask the Treasury Department to make 
such an inquiry* 

Very truly yours, 

For the Secretary of Statet 












No. 1928 


LEGATION OF THE 

UNITED STATES OF AMERICA 

Baghdad, Iraq, May 26, 1942 


Subject: 


Exemption from Tax on Dollar Transact! 





^4, 
1 




' Jij L -T' ^ /S/ 0i 

tj ^ 




ft 

■g 

r* 

« 

CD 

3 

O 

C/> 


o 

o 



rv 

PO 

o 






w 

o 



ro 


r* 

ft 


*••*1 








Of 



*1*7*. tr» 


W - «Sh 


t L * ^ a 


Hr 




; 


*"5 






' -; . A . A- -j._ 




The Honorable 
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442 
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The Secretary of State, 


c/> 
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ac 

!i 


Washington, D. C. 


r: 


I 



gram no 



?96& 


< 6 /57 


the honor to 



fer to the Legation’s tele 


of Februar 


■ry 25, L942, t9 

/ 5 -/ 5 / 

/ fil ftf* llATfth . 


>7 


Department ’ s 


telegraphic reply no/51 of Maroh Z t 1942, and to 



despatoh no 


0 / i$>i or 



Marc 


m 




y 


1942 (File no. 851.51), 


dealing with the imposition by the Iraqi Exchange 
Control Committee of a transaction tax of 3 fils per 


dinar 


ZfL ), with a 




ium of 50 fils, on sal 


and 


purchases of United States dollars and Swiss francs. 
Reference is also made to the Legation’s telegram no 



18 




to 

CJD 

ro 


oi~i/Sd Tsro* os/ 1 a 1 s' sob. i 


1 


e^of 


ffaJ. 

January 



1942, regarding requirement of the 


Iraqi Ministry of Finanoe that all persons resident 
in Iraq should surrender against the dinar equivalent 
any holdings of United States dollars and Swiss francs 
within a period of fifteen days. It was pointed out 


in the latter telegram that American residents of 


Iraq were not affected by this regulation, but that 
for local political reasons such exemption could not 


be openly published. 


Law No. 30 



Law No. 7; 


1942 Amending the Exohange Control 
, published in the Offioial Gazette 


on May 21, 1942, now exempts from payment of the above 
mentioned tax the financial transactions of foreign 


Governments and their representatives 


The law also 


makes public the exemption of Swiss and American 
nationals from the requirement of surrendering their 


dollars and francs against the dinar equivalent 
oopy of the new law is herewith enolosed. 


A 



Respectfully yours, 


A a 




I 




William S. 
Chargd d*Affaires 


nterim 


Enclosure: 

Copy of Law No. 30 of 1942 
Amending the Exchange Control 
Law No. 71 of 1941. 


File no. 851.51 
RBC/jgb. 


Enclosure to despatch no. 1926 of May 26, 1942, from 
the American Legation at Baghdad, Iraq. 




Offioe of the 

Exchange Control Committee 
Baghdad, 20th May 1942 



For the information of Licensed Dealers I enclose 
English translation of Lam Nol 30 of 1942 amending the 
Exchange Control Law No. 71 of 1941. 

2. The addition to Artiole No. 7 exempts American 
and Swiss Nationals from complying with the Notifica¬ 
tion dated 20th January 1942 with regard to the sur¬ 
render of <T. 3. Dollars and Swiss Francs. 

3. The addition to Artiole 14 (o) exempts the 
transactions of foreign Ooyernments or their repre- 
sentatlres from the Exchange Control Tax of 3 Fils 
per dinar. 


C. E. Loombe 
Secretary 

Bxohange Control Committee 


COPY 


Law No. 30 of 1942 Amending the Exchange Control 

Law No. 71 of 1941. 


With the approval of the Senate and the Chamber of 
Deputies, I hereby order the promulgation of the follow¬ 
ing law: 

Article 1 - The following sentence shall be added at the 

end of Article 7 of the law: 

"The said orders shall not apply to the na¬ 
tionals of the countries to whose currencies 
such orders apply." 

Article £ - The following sentence shall be added at the 

end of Artiole 14 (c): 

"The financial transactions of foreign Govern¬ 
ments or their representatives shall be exempt 
from this tax." 

Article 3 - Article 15 of the law is hereby repealed and 

the following substituted: 

Artiole 15 (a) The Committee may impose a fine not 

exceeding 500 Dinars on anyone who contravenes 
the provisions of this law or the regulations 
or orders issued thereunder. 

(b) The fines shall be collected from the 
sentenced person in accordance with the Law 
for the Collection of Debts Due to Government 
No. 43 of 1931, and if it is not possible to 
ensure collection owing to the said person 
not having properties, the Committee shall 
send him together with a copy of the decision 
to the Magistrate for substituting imprison¬ 
ment for the fine and issuing a note of im¬ 
prisonment for a period to be determined by 
the Court according to Ihe condition of the 
sentenced person. 

(o) The Committee may refer the offender 
to the Criminal Magistrate if it considers 
that the offence committed is so serious as 
to warrant the penalty of imprisonment. 

(d) The Court on considering the case 
shall impose the penalty of imprisonment for a 
term not exceeding six months; it may also im¬ 
pose the fine penalty in addition to the 
penalty of imprisonment. 

(e) Decisions issued by the Committee 
shall hi the request of the sentenced person 
be liable to cassation at the Court of Cassa¬ 
tion within 30 days from the date of notifica¬ 
tion. 

(f) Decisions issued by the Criminal 
Courts shall at the request of the sentenced 
person or the Committee or both be liable to 

cassation 


oassation at the Court of Cassation within 
30 days from tha data of notification. 

Article 4 - This law shall coma into force from tha 

data of its publication in the Official 
Gazette• 

Article 5 - The Ministers of Finance and Justice are 

charged with the execution of this law. 

•a 

Made at Baghdad this 24th day of Sabi' Athani, 1361 
and the 11th day of May, 1942. 


Abdul IIah. 


Nuri As-Said Ali Mumtaz Daud A1 Haidari 

Prime Minister Minister of Finance Minister of Justioe 


(published in the Waqayi' A1 Iraqiyah No. 



2026 dated 21.5.42). 
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WILL INDICATE WHETHER 
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Full rate 

Collect \ Day letter 

Night letter 

Charge Department) 

Full rate 
Day letter 
Night letter 

Charge to 

$ 


Telegram Sent 




§MS 


TO BE 



i 



4/V 


SHITTED 

SECRET 


0 rpartmrnt of #taie 


CONFIDENTIAL 
X RESTRICTED 

CLEAR 
PART AIR 


Washington, 

Si 


August*'^ 1942 



AMERICAN LEGATION, 

BAGHDAD 


W-. 


&qe>*, S'/rt/ii 

our 156, July^30, noon 



Department believes that Americans in Iraq should 
comply with the regulations to which you refer. Inform 
Iraqi Government that Americans having diplomatic status 
will comply In a spirit of good will and without prejudice 
to diplomatic privileges and immunities. 





890G.5I51/21 PS/FPJ 





/ 




Department of State 

■ ■■■■ ■ ■ ■ .i 

FINANCIAL DIVISION 




July 31, 1942 


The order by the Exchange Control Committee 
requiring registration of dollar and sterling 
currency holdings by residents of Iraq v*> uld 
appear to FD to be a legitimate exercise of 
polloe power In this field. We ourselves have 
required extremely probing and detailed reports 
of property of all sorts held In the United 
States by foreigners. We have also encouraged 
the American republics to compel all residents 
therein to turn In dollar currency holdings 
In exchange for local currency. These measures 
were taken pursuant to our efforts to prevent 
disposition by the Axle of looted dollar cur¬ 
rency. The measure contemplated by Iraq may 
be of future assistance to us In this regard. 

So far as FD is concerned It would be 
content to reply "Department believes that 
Americans In Iraq should comply with order 
under reference". Those divisions of the 
Department charged with such matters may, 
however, wish to Instruct the Embassy to re¬ 
request exemptions In favor of those Americans 
In Iraq who possess diplomatic status or alter¬ 
natively may wish to have the Legation Inform 
the Government of Iraq that compliance by 
Amerloans possessing diplomatic status Is done 
In; a spirit of good will and without prejudice 
with respect to diplomatic privileges and Immuni¬ 
ties. FD doubts the advisability of attempting 

to obtain special exemption for those possessing 
diplomatic status. 




/ s 


* 
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TELEGRAM RECEIVED 






MEC 

This telegram must be 
paraphrased before being 
communicated to anyone 
other than a Government^ 
agency. (3R)( (jftluE U M 


Baghdad 



FR °^ 


ated July 30, 1942 


ft ft W * 4 


e^c'd 4:42 p.m. 


inierwuum U 


* 


. Hi 



I 


Secretary of 


tate, 


AUG - 5 19 


EFARTk-NTOKajV^ 


n 



f „ V\ 4 ^ 

/,■ v* M 


,V; ■ Waehlngt 


OEPARTMEWT OfjSTAT 








■■u. mjnn-y 






AIJG 


G 1942 


1S6, July 30, Noon. 


\ 4f> 


^^fNT of s ^ 1 Legation 


s 48 




( 


M 


woo 

,/Fe 


4 


vmv* |;; 


division of 


nlar eastern affairs 


j NkAR 






A 


c y 




Or 


V 

% % 


ebruary 25, 4 p.m. 


Exchange Control Committee In order to control 


Illicit dealings In dollar and Bank of England notes 
has Issued circular requiring all holders of such 
notes Including those privately held by Legation 
personnel to register them within 21 days after 
July 25. Reg-ulation does not (repeat not) apply to 
official Legation or Consulate holdings nor to 


personnel of Military Mission. 


If Department per¬ 


ceives no other ground for objection than 


contained in Department 


namely discrimination, I would not (repeat not) 


recommend protest. 


% 


GO 


No. 51 of March 2, 11 p.m., 


5£ 

ro 


JRL 








I 


AUG 7 


x V 4 

-i 




PASVOk 


svSi 


// 


FARRELL 


• * 




\ 
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EMBASSY OF THE 
UWff»9E§ TATES OF AMERICA 





KlllJ 


Wfrf December 8, 1942 


• ?»^cAN fit f AiFS 


« 

i 


No.6621 


194? DEC 29 PM 5 



1 m 


AIR POUCH 


DIVISION i.l 


I 


r,iP.\:\' V'Nr or iiAT- 






Economic Wa&f^e' 



ect: Trans 


OBPAKT MSNT UP STATE 








copies of correspondence 



etween the Amerioan Legation, Baghdad 
this Embassy regarding 


orking 


Exchang 


Co 



uarter ending Tune 30 


f» VISION of 
M-AK fcASliKN A 


CONFIDENTIAL 


raport on 

roJFFHc# IIMRiSEil UN 

19*P IUM0MC MfMB 

! JfiN 1 9 1943 

DEPARTMENT OF STATE 



tribute on 


9 

1 

! 


-J 



Honorable 
The Secretary 


Washington. 


I have the honor to transmit a copy of a note 





eceived by this Embassy from the 
Baghdad, dated October 22, 1942, 
report sent to the Department on 
Exchange Control for the quarter 
1942. 


ation 


^ A copy of the communication sen 
jo reply to Baghdad is enclosed. 



01 


01 



sion o 


Mater i 




FEB 2 4 1943 



Respectfully yours, 

Ambassador 









Department mate j Ware Adams utr 

- Se-cond Secretary of Embassy 

No.711.3. 

*v Enclosures: 


Mfl ' 



f 



py of a note from the Ameri 
Baghdad, dated October 22, 
a report on the working of 
for the quarter ending June 


Control 


dated 


Distribution b 


1) Blockade and Supply Branch, Board of Economic 

Warfare, Washington (separately via air pouch) 

ested distribution by Department: \ A- 



COPY : 

LEGATION OF THE UNITED 
STATES OF AMERICA. 


The American Legation at Baghdad presents 
its compliments to the Sabassy at London and would 

appreciate an indication as to whether the Embassy 

£ 

is interested in receiving further exohange control 
information about Iraq, a member of the sterling 


bloo, of a type similar to the enclosed report 


/ 

/ 

I 



I# 

Ar*x 


Enclosure: 




Report 



stated. 



COPY: 



AMERICAN EMBASSY, 

Economic Warfare Division, 
40 Berkeley Square, London, 

W, 1« 

December 8, 1942. 


The American 


iTit 


bassy at London presents its 


compliments to the American Legation at Baghdad, 


and acknowledges the receipt of a oopy of the 


Legation’s despatch No 


.27 Jo 


f October 20, 1942 to 


the Department transmitting a report on the 


working of Exohange Control for the quarter ending 


June 30, 1942. 


The Economic Warfare Division of this Embassy 


finds this information of value to it, and would 


appreciate continuing to receive similar reports 


on 





onetary and exchange oontrol matters. 


EAG/CL 







LEGATION OF THE 
UNITED STATES OF AMERICA 



Baghdad, Iraq, July 28, 1943 


No. 386 
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Subject: Transmission of Statements Showing Iraqi Sales 

and Purchases of Dollars and Swiss Francs, and 
Dollar Balances Held by Iraq for the Month of 


lf\ 


June, 1 


CONFIDENTIAL 


3 • CfFlOE OF Itif R' 

ifiW» ! M tcy wr, Mir f'Mi’.iiu 




IT 


aug : 




1943 


xCD^The Hono 
^^ The 


O 


LlJ 

rx. 




5 

a* 


35 


«e 

* 


6 
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OEPAftTMEKl Oi alfclt 
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CD 


ffifetary of State ,AU£ 16*+ 
Washington, D.C. n 




n. 


to 


^Sir a? 


46 



l 




4 4{ 


f ji 

f 3 
'*7 


|0 > 




/ 


L 


xJ 


I hare the honor to refer to the Department's m 


o 


1 ' 


;T graph«d inatruotion of July 15, 1942 (File No. 10 
Regarding certain financial information desired periodically 
by the Treasury Department and to forward herewith state¬ 
ments showing Ireq sales and purchases of United States dol¬ 
lars and Swiss francs, and dollar balances held by Iraq, for 
the month of June, 1943* These statements have been supplied 
to the Legation by Mr. C. E. L00MBE, British Secretary of 
the Iraqi Exchange Control Committee. 

• # 

Respectfully yours, 


M 

T! 



w 



£ 


closure: 


As stated 


s M. Wilso 







f * 
v * 


File No. 851.51 
REG/efg. 


Copy to: American Embassy, London. 
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Department of State 
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DEPARTMENT Of STATE 
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(a) Pood, drink k tobacco 


(b) Haw materials k articles 

■ainly unmanufactorad 

(o) Artiolaa wholly or mainly 

manufactured * 137,465*16 


(d) Animals, not for food 



(a) Transport k handling charges 

in connection with movement 

of goods 

T*/ 




k advertising Expenses 



(d) Royalties 

v\ ** 

(a) Investment k interest 



7,161.44 



Payment in reaps ot of persona 
sident abroad 



91,507 * 74 




Xxpenses in connection 
with Iraqi Legation at 

Washington 


15,205.00 


Payment to the Iraqi 
Military Attaohd on 
hia departure to 



3,000.00 


Payment on aoeount of 
acquiring a building 
for the Iraqi Legation 

at Washington 80,300.00 



137,46518 



a) Total raoalpts of U. S. Dollars 

«\ * a a a- 

during the month by Lloanaad 
Dealers, othar than Dollars 


bought from Bank of England 

Ottoman Bank 

East am bank, Ltd. 

Imperial Bank of Iran 



b) Total amount of Dollars sold 
by Lloanaad Daalars during the 


month to the Bank of England 

Ottoman Bank 


130 , 000.00 


o) Total amount of Dollars bought 
by Lloanaad Daalars from tha 

Bank of England NIL 


d) Total balanoas hald at the end 

• * * <* e, # « • -• 

of tha month. 


Ottoman Bank U.S.$. 

Eastern Bank, Ltd. ” 

Imperial Bank of Iran " 

U.S.* 


315,010.37 

327,276.69 








1. Imports 


* 


(a) rood, drink k tobnoco 

(b) Raw matariala k artiolaa 

mainly unmanufaoturad 

(o) Artiolaa wholly or mainly 

manufactured 


(d) Animals, not for food 


-» 



* 



(a) Transport k handling charges 

in connection with mo vement 

of goods 


lb) Agency k advertising expenses 





1 o) Insurance 


(d) Royalties 

- A’. yj' ^ 3 

(e) Investment k interest 

i 

' vf " '# 4 • t J , | I 4 

if) Payment in respect of persons 


At 




resident abroad 


(g) Personal travel 



2,572.50 



/ 


890(5.5161 






. # 


i 



* 


i 


SUBJECT 


CROSS-REFERENCE FILE 


NOTE 


■ 


Report of working of Iraqi exchange Control for 
Quarter ended March 30, 1943s Transmits - and in¬ 
form concerning inport and export of gold from Kuqeit, 
Dubbai and Bahrein. 








For the original paper from which reference is taken 



Dated_August.-3* 1943 


w 



Wilson 



i 

File No. 
















% 



* 
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LEGATION OF THE 
UNITED STATES OF AMERICA 


Baghdad, Iraq, August 24, 1943 



i 


' -.4 




i 


No. 427 





Subject: Transmission of Statements Showing Iraqi Sales 


and Purchases of Dollars and Swiss Franc 


and 


Dollar Balances Held by Iraq for the Month of 

July, 1943. 




CONFIDGBNTIAL 



• j 


The Honorable 



r/ ‘*A/v / 


IAL 




1 


\ 


The Secretary of Stat 

Washington, D.G. 


i»h 





'94i 









OF 


s r A Tt 


Sir: 




- 


I have the honor to refer to the Department's mimeo 


graphed instruction of July 15, 1942 (Fil 



ll/67a6a) 



regarding certain financial information desired periodically 
by the Treasury Department and to forward herewith state¬ 
ments showing Iraq sales and purchases of United States 
dollars and Swiss francs, and dollar balanoes held by Iraq, 


These statements hare 


month of July, 1943 

to the Legation by “ 
of the Iraqi Exchange Control Committee 



C. E. LOOMBE. British 


been sup 
Secre- 


sure: 


stated. 


» A. 





L’i v.' r 


REG/efg. 


851.51 


Copy to: American Embassy, London. 


To Department in original and hectograph. 


Beeto sent to DC 


f 

4 




090G .5151/25 PS/ERiV 




(a) Food, drink A tobaooo 

(b) Raw materials A articles 

mainly manufactured 

(o) Articles wholly or mainly 

manufactured 

(d) Animals, not for food 




(a) Transport A handling charges 

in connection with movement 
of goods 


(b) Agency A advertising expenses 
(o) Insurance 




(d) Royalties 


(e) Investment A interest 

(f) Payment in respect of persons 

resident abroad 

'•Y • >.v “• -‘V* | f ' 

(g) Personal travel 

(h) Miscellaneous 



♦ 53,165.00 



Grand total 


* 


Swiss francs 51*450.00 of whioh represent payment on so 


count of rent, etc., of the Royal Iraqi Legation, Berlin, 
for the years 1941, 1942 and 1943. 


r 





(U.S.DOLLARS) 




1. 



► 


(a) Food, drink lb tobeooo 


(b) 


.w material® It artiole® 
mainly unmanufactured 


(o) Article® wholly or mainly 

manufactured 


* 


130,303.87 


(d) Animal®, not for food 


130,303.87 


2 . 



(a) Transport & handling 

ohargaa in connection 
with movement of goods 


11.50 


(b) Agency A advertising ex 

penses 


(e) Insurance 


273.99 


(d) Royalties 


36 , 622.60 




(e) Investment A Interest 


(f) Payment in respect of 

persons resident abroad 


10,928.98 


M. 


ollows: 



connection with 


Iraqi Legation at Washington ♦ 5,200.00 




(h) 


Sundry other payments to 
persons resident abroad 


(g) Personal travel 




1 



soellaneous 



Grand 



48.350.77 


¥1 nzrni 


* 




#10,323.05 

origin. 


which represent payment for goods 


Swiss 


* N 

•t .4 




• i - 








V*J« ' 




*- v', 

fir 


-'JfC V 



if 












a) Total raoalpta of U. S. Dollars 
during the month by Licensed 
Dealers, other than dollars 
bought from Bank of England 

Ottoman Bank 

Eastern Bank, Ltd. 

Imperial Bank of Iran 

b) Total amount of Dollars sold 
by Licensed Dealers during the 
month to the Bank of England 

o) Total amount of Dollars bought 
by Licensed Dealers from the 
Bank of England. 

d) Total balanoes held at the end 
of the month 



NIL 





Ottoman Bank 
Eastern Bank, Ltd. 
Imperial Bank of Iran 


U.S.* 413,387.49 
- 327.435.45 



Exchange Control Department, 

Bank of England, 

(Sgd) C. E. LOOMBE 

Secretary, 

Exchange Control Committee 

Baghdad. 


London 



LEGATION OF THE 
UNITED STATES OF AMERICA 


3aghdad 



Strictly Confidential 


Of 


1943 
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Of 


Baghdad Cold and Silver 


September 11, 1943 



lit 


ill Ml! 1 



Hon 



00 


(IlMIflW 11 W W * ‘ 


* 
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\ 




The- Secretary of 
- - l TOshington, 


* * 




v 




I have 
despatch no. 





u 



honor to refer to 
of September 17, 


f 


■ t 


the Iraqi Exchange Control Comnitte 
the Baghdad gold and silver market 
to August 28, 1943, end to forward herewith the 


Commit 


s 


ports covering the perio l August 29 


September 11, 1943 


also made to the Legation’s despatch 



4m ■ 

forwarding 
reports on 
August 15 


In this connection reference is 


462 of 



September 19, 1943, regarding Anglo-American gold 

s in Iraq from August 5, 1943 to September 17, 


Respectfully your 



Daniel Caudin 


in, jr {/ 


Charge d’Afffcijres ad inter! 


No. 851 



nclosure: 




/ 


Report described 


Copy to: 


American Legation, London. 
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Enclosure to despatch no* 4*8 of September 25, 1943 from the 
American Legation, Baghdad. 


,Y GOLD & SILVER REPO 


Office of the 

Exchange Control Committee 

Baghdad, 6th Sept. 1943 


ICES 


Date 


rr> 


u 


I 


Sept 


30 

31 
1 
2 

3 

4 



Silver 



Mlthkal 


4.730 

4.800 

4.5 

4.620 

4.520 

4.600 


45 

45 

43 

43 

44 
44 



The price of the sovereign on the 28th August closed 
round about ID. 4.670 and according to bazar reports the rise during 
the early part of the week under review was due to demand from 
Persia, but on September 1st it was reported that the price in 


Persia had dropped. 


The fall on the 3rd was due to the news 


of the Allied landing in Italy and also to an article published 
in the looel press to the effect that the banks in Syria were 


selling large quantities of sovereigns. 


The week ended firm 


owing once again to reported demand from Persia, 
silver kept in sympathy with the price of gold. 


The price of 
Bombay prioes 


on 5th Sept, were: 


Gold 

Sovereigns 

Silver 


Rs. 70 


6-0 


50-15-0 


115 


8-0 


G 





4M 


Office of the 
Exchange Control Committee 
Baghdad, 13th Sept. 1943 


PRICES 


ere 


Silver 


Sept 


5 

6 

7 

8 

9 

10 

11 


ID. 4.700 

4.690 

4.670 

4.580 

4.150 

4.330 

4.480 


44 Fils per Mithkal 

44 

44 

44 

41 

44 

44 



The week opened with many rumours such as a landing in 


France but the market remained 


firm until the 9th 


when with the news of the surrender of Italy the price dropped 




to 4*150 




in the market seemed to be that the price 


would have dropped even lower but was kept up by purchases made by 


some forward sellers 


On Friday the 10th there was a considerable 


amount of speculative business and the week closed moderately firm 


Bombay prices 


13.9.43 were 




Sovereigns 
Silver 


Rs. 52/- 
Not received 







Gold Sovereigns 



Silver 



De oember 

1939 

2.031 


16 

n 

1940 

2.454 


16 

» 

1941 

3.421 


24 

Her oh 

1942 

4.283 


27 

June 

ft 

4.373 


28 

Sept. 

ft 

4.795 


38 

Deo. 

It 

4.853 


43 

January 

1943 

4.940 


✓ 50 

February 

ft 

5.050 


52 

Meroh 

ft 

5.420 


50 

April 

n 

5.580 


48 

May 

ft 

6.510 


49 

June 

»? 

5.900 

* 

49 

July 

ft 

5.030 


45 

August 

n 

4.800 


45 
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N OF THE 


UNITED STATES OF AMERICA 

Baghdad, September 27, 1943 




i 



No. 473 


ci 



STgI C TLY %p ONP1 DEN TI AL 
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1 


f 

SuSQecbff^ Baghdad Gold and Silver Market, September 




03 E 



to 18, 1943. 
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Honorable 

The Secretary of State, 

Washington, D. C. 


: 


ft 0 



. r' 



j Ye* 

»■ * •*-. ,-X „ 
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I ha ve th 



no 


468 


x 



onor to refer to the Legation’s des 
September 25, 1943, forwarding the 



Exchange Control Committee’s reports on the 
ghdad gold and silver market for the period August 
September 11, 1943, and to forward herewith the 
port covering the period September 12 to 18, 1943. 

Respectfully yours, 





Daniel Caudin, 
ChargS d’Affaires 



terim 
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Mle no. 851.51 
KEG/dob 


Enclosure: 



Copy of report, 
as stated. 
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To the Department in original* And heotograph. 


Copy to: 




American Embassy, London. 
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(Enclosure to despatch no. 473 of September 27, 1943 

from American Legation, Baghdad.) 


(COPY) 



Sc. SILVER REPORT 


Office of the 

Exchange Control Committee 
Baghdad, 20th September 1943# 





Silver 


Sept 



12 

ID.4.600 

13 

4.560 

14 

4.500 

15 

4.560 

16 

4.650 

17 

4.600 

18 

4.650 


44 Fils per Mithka] 

44 

44 

45 
45 
45 
45 


Remarks. 


The market maintained firm during the week and par¬ 
ticular interest was shown in the purchase of bar gold ^ich 
the Eastern Bank, is reported to be selling. The demand is 
stated to be strong owing to the fact that goldsmiths are 
heavy buyers for the purpose of making ornaments for agri¬ 
culturists whom it is stated are now turning to gold as a 


form of investment. As yet however the authenticity of this 


information oannot be substantiated as with the approaching 
festivals the demand for gold ornaments would normally be 


greater 


There are less reports of inter-territorial smug 


gline particularly between Iraq and Iran but it is understood 
that the price in Syria is still sufficiently high to make 
smuggling a profitable undertaking. The price of silver re¬ 
mained firm during the week and closed with an upward ten¬ 


dency 


The price of the sovereign in Bombay on 17th Sep 


tember was Rs.51-13-0. 


GOLD Sc. SILVER - PAST QUOTATIONS 


l 


Gold Sovereigns 



Silver 



thkal 


December 

1939 

2.031 

16-1/2 

« 

1940 

2.454 

16 


1941 

3.421 

24 

March 

1942 

4.283 

27 

June 

ft 

4.373 

28 

Sept. 

ft 

4.795 

38 

Dec. 

If 

4.*53 

43 

January 

1943 

4.940 

50 

February 

ft 

5.050 

53 , 

March 

It 

5.420 

50-1/4 

April 

If 

5.580 

48 

May 

If 

6.510 

49 

June 

•f 

5.900 

49 

July 

If 

5.030 

45 

August 

If 

4.800 

45 
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£hdad Gold and Silver Market, September 

to 25, 1943. 
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The Secretary of Stste, 


Washington, p 
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Sir: 




I 



atch no. 



honor Itc refer to the Leg 


des- 


Se ptorn be 


27 


1943 


forwarding 


the 


raql Exchange Control Committee’s reports on the 
Baghdad gold and silver market for the period September 
12 to 18, 1943, and to forward herewith the report 

covering the period September 19 to 25, 19*6 3. 



Respectfully yours, 


Daniel Geudin, 
Charg6 d'Affaires 





interim 


851.51 



ure: 


Copy of report, 
as stated. 
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To the Department in original and hectograph 
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(Enclosure to despatch no. 488 of October 11, 1943 
from American Legation, Baghdad.) 
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Office of the 

Exchange Control Committee 
Baghdad, 27th September 1943. 
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Silver 


Sept. 19 

20 

21 

22 

23 

24 

25 


ID. 4.670 

4.610 

4.640 

4.610 

4.630 

4.620 

4.610 


45 Fils per mithka 

45 

45 

45 

45 

45 

45 



V 


Market remained steady and firm throughout the 
week and there is little to report. The demand for 
bar gold still appears to be strong owing to increased 
purchases by goldsmiths. As previously indicated the 
smuggling of gold between Iraq and neighboring coun¬ 
tries appears to be considerably less with more even 
prioes ruling throughout the Middle East countries. 


Silver at 45 fils per Mithkal remained unchanged 
during the week. The sovereign price in Bombay on 
25th September was Rs. 54-3-0. 
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Silver 
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2.031 

2.454 

v 3.421 

4.283 

4.373 

4.795 

4.853 

4.940 

5.050 

5.420 

5.580 

6.510 

5.900 

5.030 

4.800 
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16 

24 

27 

28 

38 

43 

50 
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I have the honor to refer to the Legation*s des¬ 
patch no. 1+88 of October 11, 1943» forwarding the 
Iraqi Exchange Control Committee*s reports on the 
Baghdad gold and silver market for the period September 

25 , 1943, and to forward herewith the report 
ering the pariod September 26 to October 2, 1943* 


Respectfully your 



Dan 

Chargd d*Affaires ad interim 


no. 851.51 
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sure: 


Copy of report, as stated 
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(Enclosure to despatch no. 492 of October 16, 1943 from 
American Legation, Baghdad.) 


(COPY) 


WEEKLY GOLD AND SILVER REPORT . 

PRICES. 


Date 

Sovereigns 

Silver 

Sept. 26 

ID. 4 .650 

45 Fils per Mithkel. 

27 

4.600 

45 

28 

4.630 

45 

29 

4.610 

45 

30 

4.620 

47-1/2 

Oct. 1 

4.620 

47-1/2 

2 ‘ 

4.620 

47-1/2 


Remarks. 


The prices given above are the lowest market 
prices ruling during the week. The banks were closed 
on the 30th September and 1st October and owing to 
the Id feast it was in general a public holiday from 


Thursday the 30th to Sunday the 3rd 
September there was a 
had attacked Turkey 


On the 26th 

our to the effect that Russia 
the price of the sovereign 


jumped to ID.4.750 but the rumour was soon discredited 
and the price came to ID. 4.650. On the 29th September 
it was reported that the price in Persia of the sovereign 


had fallen to about ID 


400 and if this is correct 


efforts will be made to smuggle gold from Persia to 
Iraq. 


The increase in the price of silver is attributed 


to increased demand by silver 




iths as purchases of 


silver ornaments are normally greater at the time of 

feasts. 


The latest available sovereign price in Bombay 
is for the 29th September when it was Rs. 53-12-0. 
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Gold Sovereigns 

ID. _ 

2.031 

2.454 

3.421 

4.283 

4.373 

4.795 

4.853 

4.940 

5.050 

5.420 

5.580 

6.500 

5.900 

5.030 

4.800 

4.620 


Silver 

Fils per Mlthkal 

16 - 1/2 

16 

24 

27 

28 
38 

43 

50 

52 / 

50-1/4 

48 

49 
49 
45 
45 

47-1/2 
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Subject: Baghdad Oold and Silver Market, October aft d 



November, 1943* 


The Honorable 



The Seoretary of State, 

Washington• 


r-.f + 


Jp staT^ 



Z have the 
•patah no* 49 


hah 

2/of 



5 ' S 




Iraqi Xxchange Control Committes 


or to refer to the legation's 
October 11, 1943, forwarding the 


reports 


the 


Baghdad gold and silver market for the period September 
to October 2, 1943, and to forward herewith the 
reportseoverling the months of Ootober and November, 

It will be noted that these reports will 
noeforth be issued on a monthly rather than weekly 
basis* 



Respectfully yours, 
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me no* 351*31 
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Oold and silver report 
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Gold and silver report 
for November, 1943* 
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Enclosure no* 1 to 
Despatoh no* 48 of 
December 22, 1943 from 
American Legation, 
Baghdad. 

(COPY) 

Office of the 

Exchange Control Committee, 

Baghdad, 31st October 1943* 




This report was previously issued weekly but 
henoeforth it will be issued on a monthly basis* 


Gold and Silver prices are given in the attached 
statement* The reference to Sovereigns in the report 
below and on the attached schedule are to King George 

Sovereigns* 




GOLD* 

The month opened with the sovereign at I*D* 4*620 
and the rise during the first week with the price 
reaching ID* 4*930 was, according to reports, due 
to gold bexng smuggled to Syria? and Amman where the 
prioe was stated to be considerably higher* On October 
10th the prioe weakened but Improved slightly a few 
days later owing to the demand by local goldsmiths* 

It should perhaps be mentioned that in Baghdad there 
are two gold markets, one for King George and King 
Edward head sovereigns which are purchased for hoarding 
and smuggling, and one for Queen's heads and bars 
which are purchased by goldsmiths. Sovereigns with 
different heads vary considerably in price, the King 
George head fetches highest prioe followed by King 
Edward head and the Queen's head* The Sovereign 
prioe for the rest of the month remained fairly 
stable. The Persian gold coin called Pehlavi appeared 
on the market during the month and although the same 
gold content as the Sovereign its price was about 
ID* 4*200 and there were reports that large numbers 
of these coins have been smuggled from Persia for 
sale in Iraq* Most of such sales are stated to have 
been made to goldsmiths because at ID. 4*200 it is a 
more profitable purchase than either sovereigns 
gold bars. During the month considerable interest 
has been shown in the purchase of 5 and 10 tola gold 
bars which are being sold by the Eastern Bank. 


SILVER. 

The price of sil^r remained firm during the month. 


2 


flAlLY GOLD /IIP SILVER PRICES O CTOBER 1943 



1 

ID. 4.620 

/ ; 7-l/2 Wls per Kithkel 

2 . 

4.620 

47-1/2 

3 

4.620 

47-1/2 

4 

4.650 

47 

5 

4.650 

47 

6 

4.690 

47 

7 

4.7 SO 

47 

3 

4.890 

hi 

9 

4.930 

47 

10 

4.840 

hi 

11 

4.840 

47 

12 

4.890 

47 

13 

4.880 

47 

14 

4.900 

hi 

15 

4 .900 

hi 

16 

4.890 

hi 

17 

4.920 

hi 

18 

4.910 

hi 

19 

4 . 815-20 

hi 

20 

4.820 

hi 

21 

4.860 

hi 

22 

4.820 

hi 

23 

4.820 

hi 

24 

4.850 

hi 

25 

4.880 

hi 

26 

4.890 

hi 

27 

4.870 

hi 

28 

4.850 

hi 

29 

4.800 

hi 

30 

4.780 

hi 

31 

4.800 

hi 




Date 



Gold Sovereigns 



Silver 



December 

1939 

2.031 

16 - 1/2 

« 

1940 

2.454 

16 

n 

1941 

3.421 

24 

Maroh 

1942 

4.233 

27 

June 

ft 

4.373 

28 

Sept. 

ff 

4.795 

38 

Dec. 

ft 

4.853 

43 

January 

1943 

4.940 

50 

February 

ft 

5.050 

52 

Mar ob 

ft 

5.420 

50-1/4 

April 

ft 

5.580 

48 

Jfcy 

ft 

6.500 

49 

June 

ft 

5.900 

49 

July 

ft 

5.030 

45 

August 

ft 

4.800 

45 , 

Sept. 

ft 

4.620 

47-1/2 

Oot. 

ft 

4.300 

47 


Enclosure no. 2 to 
Despatch no, US of 
December 22, 1943 from 
American Legation, 
Baghdad• 


(COPY) 


Office of the 

Exchange Control Coma it tee 
Baghdad, 14th December, 1943* 


GOLD Sc SILVER REPO 


November 




Reference was made in the report for the month 
of October regarding the smuggling from Iran of Iranian 
Pahlavis and according to the latest reports it seems 
that large quantities of these coins are now entering 
this country. Although the price ruling in Iran as 
compared to that ruling in Iraq does not give much 
profit it seems that the importation was encouraged 
by the faot that these coins represented a useful 
medium for obtaining dinars for the purchase of goods 


for subsequent smuggling to Iran* 


Fro 




reports it 


seems that smuggling of gold to Syria continues. 

On the 2nd November the price of the sovereign started 
to rise and continued its upward tendency more or less 
without set back until the 19th November when the price 
of ID. 5*275 was reached. The reason for this increase 
is attributable for the most part to heavy purchases 
of sovereigns by pilgrims. Under arrangements made 
in all Middle East countries pilgrims are allowed 
to take sovereigns with tham - up to a fixed limit - 
to Saudi Arabia and the Saudi Arabian Government has 
agreed to exchange up to 10 sovereigns at a fixed 
rate of exchange. It is estimated that the pilgrim 
purchases ot sovereigns in Iraq amounted to 23*000 


sovereigns 


The pilgrims left Baghdad on the 21st 


November and after which date the sovereign declined 
slightly. 



The prioe of silver increased by 3 fils for meet 
of the month to fils 50 per Mithkal but this rise 
was more in sympathy with the geld prioe than for any 
other reason. 


1 

ID. 4*805 

47 

2 

4*840 

47 

3 

4*860 

47 

4 

4.880-90 

47 

5 

4.970 

50 

6 

5.040 

50 

7 

5.010 

50 

8 

5.060 

50 

9 

5.040 

50 

10 

5.020 

50 

11 

5.005 

50 

12 

5.060 

50 

13 

5.075 

50 

14 

5.160 

50 

15 

5.100 

50 

16 

5.120 

50 

17-18 

5.170 

50 

19 

5.275 

50 

20 

5.250 

50 

21-22 

5.200 

50 

23 

5.120 

50 

24 

5.130 

50 

25 

5.160 

50 

26 

5.170 

50 

27 

5.160 

50 

28 

5.135 

50 

29 

5.240 

50 

30 

5.230 

50 


Fils per Mithkal 



Gold Sovereigns 



Silver 



Deoember 

1939 

2.031 

16-1/2 

n 

1940 

2.454 

16 

m 

1941 

3.421 

24 

Mar oh 

1942 

4.283 

27 

June 

ft 

4.373 

28 

Sapt. 

«? 

4.795 

38 

Dec* 

• 

4.853 

43 

January 

1943 

4.940 

50 

February 


5.050 

52 

Marsh 

It 

5*420 

50-1/4 

April 

It 

5*580 

48 

May 

It 

6.500 

49 

Juno 

It 

5.900 

49 

July 

It 

5.030 

45 

All.. 

It 

4.800 

45 , 

Sept. 

It 

4.620 

47-1/2 

October 


4.800 

47 

November 

It 

5.230 

50 
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The Honorable 
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The Secretary of State, 

Washington, D.C. 
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Sir: 


T have the honor to transmit herewith three copies 
of the Report of the Iraq Currency Board for the fiscal 
year ended March 31* 1943* 
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IRAQ CURRENCY BOARD. 



REPORT 


OF THE 


IRAQ CURRENCY BOARD 


For the year ended 31st March, 1943. 


WATERLOW A SONS LIMITED 


LONDON AND DUNSTABLE! 


1948. 


Price 3d. Net. 



REPORT 

OF THE 

IRAQ CURRENCY BOARD 

For the year ended 31st March, 1943. 


1. The total value of currency in circulation on the 31st March, 1943, was 
I.D. 26,290,807-574, which was ED. 13,530,018-250 larger than at the beginning 
of the year. The increases, quarter by quarter, were as follows :— 

Increase. 

June quarter ... ... ED. 2,445,000-000 

September ,, ... ... ED. 1,689,999-050 

December ,, ... ... ED. 4,975,019-500 

March „ . I.D. 4,419,999-700 

This very large expansion was due to an acceleration in the general rise in 
prices, combined with large expenditure by the Allied Nations in Iraq and the 
tendency to hold larger cash reserves as a store of value. These tendencies were 
reinforced by the severe restriction of imports inevitably imposed by war conditions 
and resultant speculation in available goods and property, which was particularly 
noticeable in the latter half of the year. The wholesale price index number, 
taking the average level of December, 1938, to August, 1939, as 100, rose from 
352 to 603 during the course of the year. The large expansion of the currency 
was only partially reflected in the increase of bankers’ deposits which, excluding 
Government accounts, increased from I.D. 4,465,917 to I.D. 9,066,537. 

2. Details of the currency in circulation on the 31st March, 1942, and 31st 
March, 1943, are given in the following table :— 

COIN :— Value. Value. 

Denomination. 31.3.42. 31.3.43. 

200 fils 97,989-800 99,989-600 

50 fils 648,343-600 895,942-550 

20 fils 48,494-120 77,154-120 

10 fils 59,678-350 81,838-350 

4 fils 55,408-520 70,538-520 

2 fils 6,569-966 6,669-966 

1 fils 20,759-968 . 24,459-968 

Total coin . I.D. 937,244- 324 I.D. l,256,593- 074 

Notes :— 

I.D. 100 680,200-000 1,661,800-000 

„ 10 1,227,410-000 2,374,750-000 

„ 5 1,193,100-000 2,566,150-000 

„ 1 7,171,199-000 16,356,613-000 

„ \ 974,842-500 1,177,783-000 

„ £ 576,793-500 897,118-500 

Total notes . I.D.l 1,823,545-000 I.D.25,034,214-500 

Total notes and coin... I.D.12,760,789-324 I.D.26,290,807-574 

The rapidly rising prices created large demands for notes of higher denomina¬ 
tion, which had to be met partly with notes of lower denomination. Towards 
the end of the year, with the arrival of supplies by air from England, the position 
was in couroe of adjustment and the excessive issues of low denomination notes 
were being replaced by notes of higher denomination. 

The Board was much indebted to the Government of India for the supply 
of currency at certain times of the year when, owing to the very rapid increases 
of demand, it was impossible to obtain supplies sufficiently quickly from Great 
Britain. One dinar, half dinar and quarter dinar notes were obtained from the 
Nasik Security Printing Press and coin of various denominations from the 

Bombay Mint. 

Owing to the diversion to war purposes of all available supplies of nickel, 
bronze was adopted instead of cupro-nickel for the ten and four fils coinB minted 
in the latter part of the year. The new coins were put into circulation after the 

close of the year. 






3. The value of new currency aespatcnea 
I.D. 16,921.286 in notes and I.D. 617,773 in coin 


despatched to Iraq was I.D. 16,639,069, 


Of these, notes to the 


600.000 and coin to the value of I.D. 366,000 were despatched from 


India 


There were no losses in transit 


Soiled notes to the value 


n 


280 


were withdrawn from circulation, and cancelled notes to the value of I.D. 1,245,666 
were destroyed during the year. Coins to the value of I.D. 1-250 which had been 
“ illegally dealt with ” wpw nnnfiseated and withdrawn from circulation. In 


were confiscated and withdrawn from circulation 


cases full compensation was paid to the owners as there was no reason to 


suspect deliberate action by them 


Some counterfeit coins of all denominations 


reported to be in circulation, but the numbers were reported to be small 


counterfeits crude 


forgeries have been reported 


4. 


currency in Iraq in exchange for payments in sterling 


Board in London amounted during the year to I.D. 13,530 


dinars were 


returned from circulation in exchange for drafts on the Board in London 


The 


amount of commission, at the standard rate of one-eighth per cent, on issues 
currency in exchange of telegraphic transfers on London, received during the y< 

was £16.912 10s. Od. 


5 . 


audited accounts of the Board for the year 


statements of the investments then held and of the estimated general position 
and an analysis of the increase in the Currency Reserve Fund during the year 
are appended to this Report. The accounts reflect the large increase in the 


currency 


consequent heavy e 
amount debited to 




nditure on the manufacture 


and Loss Account on account 


transfer to Expenses of Manufacture and Supply Account was £302,928 17s. 4d., 
as against £147,269 6s. 8d. in the previous year, and this large debit reduced the 
balance transferred to Currency Reserve Fund to £47,392 18s. 5d. in spite of a 
large increase in the income from interest and premium on currency issued. In 
view of the high prices of silver current in India, due to wartime shortage of 
supplies, the value of the silver coinage in stock at the end of the year, much of 
which had been minted in India, has been written down in the accounts to the 
London market price. At the end of the year the Currency Reserve Fund was 
£403,010 10s. 5d. in excess of the value of the circulation, as against £355,616 7s. Od. 


beginning 


The balance of the Estimated General 


was £982,979 9s. Id., as against £695,818 0s. Id. at the end of the previous year. 
The market value of the investments was £184,427 5s. Od. above cost. 

6. The contribution to the Government revenues during the year was 
£60,000 and the same amount has already been paid for the year 1943-44. The 
following statement shows the contributions to the Government revenues since 


inception of the 


1934-36 

1936-36 

1936- 37 

1937- 38 

1938- 39 

1939- 40 

1940- 41 

1941- 42 

1942- 43 

1943- 44 


£16,000 
£40,000 
£81,000 
:i 10,000 
£60,000 
£60,000 
£60,000 
£60,000 
£60,000 
£60.000 


7. 


accordance with Article 14 (a) of the Currency Law, Sir James Leigh 


Wood, K.B.E., C.B., C.M.G., representative of the Eastern Bank, retired from 


9th July. 1942. and was succeeded 


Imperial Bank 


Mr 



Mr. James McMurra 
Loom be succeeded 


y «; 


R 


Towner as Currency Officer 


After the close of the year the Board suffered 


great loss by the death of Sir Howard Denning, C.I.E., on the 20th April, 1943 


desire to place on record their recognition of the pre-eminent 


services to the Board as its Secretary for a period of over 




years 


In 


to Sir Howard Denning, Mr. C. G. Freke, C.I.E., was appointed as 


Secretary to the Board 


C. G. FREKE, 


Secretary, 


2, Crosby Square, 


LONDON, E.C.3. 


KENNET. 

A. AMIN. 

E. J. BUNBURY. 

J. McMURRAY. 

JAMES LEIGH-WOOD. 


26 th October, 1943. 











5 


ACCOUNTS OF THE IRAQ CURRENCY BOARD FOR THE PERIOD 1st APRIL, 1942, TO THE 

31st MARCH, 1943. 


Expenses of 


I 


ANUIfACTURK AND SUPPLY ACCOUNT. 


Dr, 


Value of silver in coin in stock at cost 




at 31st March, 1942 
Manufacture of coin 
Manufacture of notes 
Freight to Iraq on currency 
Insurance to Iraq on currency 
Freight, Insurance and other 
expenses incurred in Iraq in 
movement of currency. 


£ 


8,381 

265,079 

31,663 

4,165 

85,054 


8. d . 


18 

13 

17 

7 

19 


8 

1 

3 

9 

0 


3,487 4 11 


£397,833 0 8 


Or 

£ 5 . d 

Value of silver in coin in stock and in 
transit at market price at 31st 

March, 1943 . 94,904 3 4 

Balance transferred to Profit and 

Loss Account ... ... ... 302,928 17 4 


£397,833 0 8 


Profit and Loss Account. 




Contribution to the Government of 
Iraq ... 

Compensation for currency destroyed 
and withdrawn from circulation 
Cost of police guards over strong 
rooms in Iraq ... 

Books and stationery . 

Telegrams and telephone ... 

Postage and other stamps. 

Rent, including strong rooms in Iraq 
cleaning, lighting, heating, etc 
Members’ fees 


acers 


• • • 


Currency Agent’s fee 

Auditors’ fee. 

Cost of safes in Iraq 
Miscellaneous expenses 
Amount transferred to Expenses 
of Manufacture and Supply 
Ajoooimt... ... ••• ••• 

Balance transferred to Currency 
Reserve Fund. 


£ 

s. 

d 

60,000 

0 

0 

1 

5 

0 

• 

911 

7 

1 

67 

1 

6 

201 

17 

5 

339 

17 

2 

1,088 

12 

1 

3,526 

13 

1 

2,343 

8 

8 

750 

0 

0 

52 

10 

0 

1,209 

13 

4 

730 

3 

1 


302,928 

17 

4 

47,392 

18 

5 

£421,544 

4 

2 


£ 


8 . 


Interest and dividends received ... 
Premium on currency issued and 
redeemed 

Profit on securities 


404,623 11 


• • • 


16.912 10 
8 2 


d. 

9 

0 

5 


£421,544 4 2 


Issue and Redemption Account. 


Dr 


£ 


$. d. 


Balance transferred to Currency 

Reserve Fund.13,530,019 10 0 


Received for Currency issued 


Cr. 

£ t. d. 

.13,530,019 10 0 


£13,530,019 10 0 


£13,530,019 10 0 














Balance Sheet. 


Liabilities. 


Currency Reserve Fund 


• • • 


£ «. d. 

...26,693,818 1 11 


£26,693,818 1 11 


Assets. 

£ i. d. 

Investments at cost... ... ...23,040,897 0 0 

Value of silver in coin in stock and in 

transit at market price ... 94,904 3 4 

Cash at Bankers and In Hand :— 

Bank of England, 

London ... £9,739 14 6 

The Eastern Bank 
Ltd., London ... 47,199 16 7 

Do. do. Deposit 

Account 2,660,000 0 0 

Imperial Bank of 
Iran, Deposit 
Account ... 500,000 0 0 

Ottoman Bank, 

Deposit Account 350,000 0 0 
The Eastern Bank 

Ltd., Baghdad 1,027 7 7 

In Hand. 50 0 0 

- 3,558,016 18 7 

£26,693,818 1 11 


Report of the Auditors. 

We have examined the above Accounts for the 
year ended 31st March, 1943, with the books and 
accounts of the Iraq Currency Board in London 
and with the Returns from the Currency Officer 
in Iraq and have obtained all the information and 
explanations we have required. We report that in 
our opinion the above Balance Sheet and accompanying 
Accounts are properly drawn up so as to show a true 
and correct view of the position of the Board’s affairs 
as at 31st March, 1943, in accordance with the 
information and explanations given to us and as 
shewn by the books and accounts of the Board. 

PRICE. WATERHOUSE & CO. 


KENNET. 

A. AMIN. 

E. J. BUNBURY. 

J. McMURRAY. 

JAMES LEIGH-WOOD. 


3, Frederick’s Place, 

Old Jewry, London, E.C.2. 
9th September, 1943. 


C. G. FREKE, 

Secretary. 

9th September, 1943. 


♦ 







Statement or Investments at 31st March, 1943 


Description of Securities. 


♦ • • 


Kingdom of Iraq Sterling Bonds 
1942/52 ... 

Conversion Loan 2%, 1943/45 
National Defence Bonds 2J%, 1944/48 
Conversion Loan 2|%, 1944/49 

Do. 5%, 1944/64 ... 
National War Bonds 2\%, 1945/47 

Do. 2j%, 1946/48 

Conversion Loan 3%, 1948/53 ... 
National War Bonds 2$%, 1949/51 
Kenya Government 4$%, 1950... 
London Electric Transport Finance 
Corporation Ltd., 2$% Guaranteed 

Debenture Stock, 1950/55 . 

Railway Finance Corporation Ltd 
2J% Guaranteed Debenture Stock 
1951/52 ... 

National War Bonds 21%, 1951 /53 
Tanganyika Government 4%, 1951/71 
Funding Loan 2f%, 1952/72 ... 

Southern Rhodesia Government 31% 
1953/63... ... ... ... 

National Defence Loan 3%, 1964/58 

War Loan 3%, 1955/59 . 

Jamaica Government 31%, 1955/59 
Savings Bonds 3%, 1955/65 ... 
Southern Rhodesia 


• • • 


09 


• fill 


1955/65 ... 
Northern R1 

1955/65. 

Funding Loan 21%, 


31 %, 


0 • 


• 00 


Government 3$%, 


• • 


1956761 


• • 


0 0 0 


Ceyl 

Kenya Government 4$%, 1961/71 
War Loan! 

Conversion 



Northern 


.n 3|%, after 1961 
Ireland Guaranteed 


Bonds 


44%, annual 


• • 


Nominal Valne 


i 


24,700 
4,450,000 
1,070,000 
1,500,000 
2,000,000 
1,750,000 
2,050,000 
1,080,000 
3,300,000 
10,000 


0 

0 

0 

0 

0 

0 

0 

0 

0 

0 


d. 


0 

0 

0 

0 

0 

0 

0 

0 

0 

0 


175,000 0 0 


200,000 * 0 0 
2,500,000 0 0 
25,000 0 0 
640,000 0 0 

40,000 0 0 
650,000 0 0 
413,200 0 0 
40,000 0 0 
400,000 0 0 

50,000 0 0 

10,000 0 0 
200,000 0 0 
25,000 0 0 
23,000 0 0 
200,000 0 0 
150,000 0 0 

12,900 0 0 


£22,988,800 0 0 




• 

f 

! 

1 

| 

Mean 







Market 

Value at ! 

Mean 

C 08 t 

• 

1 

Prioe at 

Market Price 

at 



1 

31 at March 

T1 Ma-nk 





1943 

DiHi marcn, 

1943 


£ 

s. 

d. I 


£ 

8. 

d 

24,031 

8 


100-00 

24,700 

0 

0 

4,469,834 

13 

4 

100-5625 x.d.! 

4,475,031 

5 

0 

1,060,651 

8 

9 

101-25 

1,083,375 

0 

0 

1,457,310 

9 

8 1 

100-625x.d. 

1,509,375 

0 

0 

2,098,477 

5 

0 

102-25 x.d. 

2,045,000 

0 

0 

1,756,073 

6 

3 

101-625 x.d. 

1,778,437 

10 

0 

2,057,045 

14 

0 

101-50 x.d. 

2,080,750 

0 

0 

1,082,939 

12 

6 

102-75 

1,109,700 

0 

0 

3,301,439 

10 

0 

100-25 

3,308,250 

0 

0 

11,615 

17 

0 

A 

109-00 

10,900 

0 

0 

165,147 

9 

8 

96-50 

168,875 

0 

0 

193,467 

18 

9 

1 

98-00 

196,000 

0 

0 

2,499,531 

5 

0 

100-25 

2,506,250 

0 

0 

24,847 

17 

6 

109 00 

27,250 

0 

0 

622,787 

1 

8 

100-75 

644,800 

0 

0 

40,020 

13 

10 

10300 

41,200 

0 

0 

653,127 

0 

0 

102-25 

664,625 

0 

0 

412,941 

15 

0 

101-50 x.d. 

419,398 

0 

0 

39,238 

5 

9 

102-50 

41,000 

0 

0 

399,750 

0 

0 

100-50 

402,000 

0 

0 

48,922 

3 

6 

102-00 

51,000 

0 

0 

9,859 

6 

0 

103-00 x.d. 

10,300 

0 

0 

183,907 

7 

10 

96-00 x.d. 

192,000 

0 

0 

24,690 

10 

1 

92-00 

23,000 

0 

0 

27,273 

0 

0 

114-00 

26,220 

0 

0 

206,415 

19 

1 

106-00 

212,000 

0 

0 

155,586 

15 

5 

106-25 x.d. 

159,375 

0 

0 

14,973 

6 

0 

112-50 x.d. 

14,512 

10 

0 

23,040,897 

0 

0 

1 

23,225,324 

5 

0 


Statement or Estimated General Position as at 31st March. 1943 


Currency in circulation : 


Notes 

Coin 


Balance 


...I.D. 25,034,214-500 
...LD. 1,256,593-074 


I.D. 26,290,807-574 


£ 


a. d 


at par 26,290,807 11 
... 982,979 9 


6 

1 


£ 


i. d. 


Investments at mean market price ... 23,225,324 5 0 
Dividends accrued on Investments 


quoted ex Divide: 




• • • 


0 0 0 


Cash at Bankers and in Hand 


• • 


Estimated value of silver in coin in 


it and in circula- 


stock, in tra: 
tion at market price on 31st 
March, 1943, i.e., 23£d. per oz. 
standard, leas 10% to cover cost 
of realization 


109,213 17 2 
3,558,016 18 7 


381,231 19 10 



£ 27 , 273,787 0 7 


£ 27 , 273,787 0 7 









Analysis of the Increase in the Currency Reserve Fund in the Period 

1st April, 1942, to 31st March, 1943. 


1. Increase due to Investment Income, Etc.— £ s . d . £ *. d . 

Investment and other miscellaneous revenue . 421,544 4 2 

Less Expenses of administration . 11,222 8 5 

- 410,321 15 9 

2. Increase due to Changes in Circulation .13,530,019 10 0 

Less Expenses of manufacture and supply of currency 

including adjustment for the value of silver coin 

in stock . .302,928 17 4 

- 13,227,090 12 8 


3. Decrease due to Contribution to Iraq Government Revenues ... 

Net increase in Currency Reserve Fund during the fiscal year ... 

Add balance of Currency Reserve Fund at 31st March, 1942 ... 

• # 

Balance of Currency Reserve Fund at 31st March, 1943 . 


13,637,412 8 5 
60,000 0 0 


... 13,577,412 8 5 
... 13,116,405 13 6 


...£26,693 818 1 11 











a) Food, drink & tobacco 

b) Raw materials & articles 

mainly unmanufactured 

c ) Articles wholly or mainly 

manufactured 

d) Animals, not for food 


2 . 




Transport & handling charges 

in connection with movement 

0 

of goods 


b) Agency & advertising expenses 
o)Insurance 



286 , 011.19 

- 286 , 011.19 


63.15 


d) Royalties 5 , 562.71 

e) Investment & Interest 

f) Payment in respect of persons 

resident abroad 112 , 017.50 



as follows: 


Ixpenses in connection 
with Iraqi Legation at 
Washington(April 1944) 17,000.00 

Speolal payment to the 
Iraqi Military Attach^ 
at Washington. 2,000.00 

Expenses in connection 
with Iraqi Deputation to 
the International Monetary 
Conference in U.S.A. 4,500.00 


Amount of profit earned 
in Iraq for the years 
1940 & 1941 n/o Sooony- 


Vacuum Oil Coy. 


93,567.00 


Sundry other payments 
to persons resident 
abroad 

g) Personal travel 2,000.00 

h) Miscellaneous 

Grand total U.S.f 




Aotg. Secretary, 
Exchange Control Committee 


a 


$7.581 


of which represent pay 


Baghdad 



nt of goods 


Swiss origin. 


Correspondents of Licensed 
Dealers) 



Total receipts of U.S. Dollars 
during the month by Licensed 
Dealers* other than Dollars 
bought from Bank of England 

Ottoman Bank 
Eastern sank. 
Imperial Bank 


U;S.#36,811.53 


Ltd. U.S.# 5,816.29 


of Iran U.S 

U.S 



b) Total amount of Dollars sold by 
Licensed Dealers during the month 

to the Bank of England NIL 

o| Total amount of Dollars bought 
by Licensed Dealers from the 
Bank of England. 


Imperial Bani of Iran U.S.$.200,000.00 


d) Total balance held at the end 
of the month: 


Ottoman Bank U.S.$.401,627.23 

Eastern Bank, Ltd. U.S$191,396.43 



Imperial Bank 


of Iran U.S 

V.S 



Aotg. Secretary, 
Exchange Control Committee, 

Baghdad. 


Classification of Payments for Imports, etc., 

for the month of June 1944. 


1. IMP0HT3. 

a) Food, drinks & tobacco 

b) 

b) Raw materials Sc articles mainly 

unmanufactured 



Articles wholly or mainly 
manufactured 



Animal s, 


not for food 


(8WIo3 FRANCS) 
Swiss francs Total 



2. OTHER PAYMENTS. 

0 

a) Transport A handling charges 

in connection with movement 
of goods, 

b) Agency A advertising expenses 
o) Insurance 

d) Royalties 

e) Investment Sc interest 

f) Payment in respect of persons 

resident abroad * 54,287.00 

g) Personal travel 

h) Miscellaneous _-_ 54,287.00 

' Grand Total Swiss Frs. 54,287,00 


a 


Swl 


panes 50,000.00 of which represent 

ayment on account of tuition fees of 


payme 

Iraqi 


students in Switzerland 


Actg. Secretary, 
Exchange Control Committee, 

Baghdad• 



LEGATION OF THE 


UNITED STATES OF AMERICA 



Baghdad, Iraq 




tober £S, 1944. 
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10. 484 


J 

•<> 


< ; 



Subject: Transmission of Statements Shoving Iraqi 

Salas and Purchases of Dollars and Swiss 
Francs, and Dollar Balances Held by Iraq 
for the Month of September, 1944. 


.n 


\ 


Fc 


i 






» 


Honorable 
The Secretary of 

Washington, 




/ 

l J 




* 


rf ^ 




Sir: 






. 




* t 
.J 

• 3 T 


<? 




90 


c 

o 


01 



I have the honor to refer to the Department's mimeo 
graphed instruction of July 15, 194£ (File Mo. 10S.11/ 


U1 


67£6a) regarding certain financial information desired 
periodically by the Treasury Department and to forward 
herewith statements showing Iraqi sales and purchases 
of united States dollars and Swiss francs, and dollar 
balances held by Iraq, for the month of September, 1944. 
These statements have been supplied to the Legation by 
Mr. C. B. Loombe, British Secretary of the Iraqi Exchange 
Control Committee. 



C 

i 

ro 

Cvl 


WiUI POIIGV [ 




* • 


Respectfully yeurs. 

For the Minister 





Daniel Gaudin 


DEPARIMUII 01 d.*ft ec °P d Secretary of Legation 


closures 



vV 



Statement showing Iraqi sales and purchases 
of united States Dollars. 

Statement showing Iraqi sales and purchases 
ef Swiss francs. 

Statement showing dollar balances held by Iraq. 


O 

c n 



G 


Copy to: American Embassy, 

London, England 


XjVUUlvJLi | JLOil Vi • 

American Economic illsSion - Middle East, 


Cairo, Egypt 
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• REPRODUCTION SECTION 


DH A, ] 


rr 




W» 


A -# 


A a 


Hi 


‘ . 


, Jt] > 


• 34 




tC 



1C 













VI 

X 




—- Je 



Classification pf payments for Imports, Ftc., for the 

month of September 1944 


1. IMPORTS . 


a) Food, drink & tobacco 



Raw 



aterials & articles 


mainly unmanufactured. 



Articles wholly or mainly 
Manufactured 




*502,927.84 


d) Animais, not for food 


502,927.84 



a) Transport & handling charges 

in connection with movement 
of goods. 


b) Agency & advertising expenses 

c) Insurance 

d) Royalties 

e) Investment & interest 

f) payment in respect of persons 

resident abroad. 



follows: 


Amount of claim against 

the Iraq Government paid 

to a U.S.A. national. $ 875.25 


Sundry other payments to 
persons resident abroad. 



g) personal travex 


h) Miscellaneous 



£05.50 

14,781.46 


2,615.75 


£64.65 


18,877.26 


Grand Total U.S. I 511.815.10 

♦U.S.$250,000 represent payment in 
respect of textiles ordered from 
U.S.A* for account of the Iraq 
Government. 

♦U.S.$21,291.45 of which represent 
payment in respect of goods of 
Swiss origin. 


Classification of payments for Imports, Etc. 

the month of September 1944 


for 



Swiss Francs 

—■ii ■ i .. ii. -i '.mi*. . M W i m u 


1. IMPORTS . 

a) Food, drink ft tobacco 

b) Raw materials ft articles 

mainly unmanufactured. 

c) Articles wholly or mainly 

manufactured. 

d) Animals, not for food. 


Total 


260.25 





a) Transport ft handling charges 

in connection with movement 
of goods. 

b) Agency ft advertising expenses 

ftr 

c) insurance 

d) Royalties 

e) Investment ft interest 

f) payment in' respect of persons 

resident abroad. 



g) personal travel 

h) Miscellaneous 


Grand Total Swiss Francs 


£ 60.25 



FIGURES FOR SEPTEMBER 1944. 



American Correspondents of Licensed Dealers ) 


a) Total receipts of U.S. Dollars 
during the month by Licensed 
Dealers, other than dollars 
bought from Bank of England. 


Ottoman Bank 


Eastern Bank, Ltd. 
Imperial Bank of Iran 


U.S. $ilfc,031.80 
" $ 77,271.75 

" $ 71,357.06 




Total amount of dollars sold 


by Licensed Dealers during the 
month to the Bank of is«gland 



I L 



Total amount of dollars bought 


by Licensed Dealers from the 
Bank of England:- 


Imperial hank of Iran 


Rafldain Bank 


U.S. $200,000.00 
" $400,000.00 



$600,000.00 




Total balances held at the end 


of the month: 


Ottoman Bank 


Eastern Bank, Ltd. 


Imperial Bank of Iran 


U.SH,,154,366.07 
"$ 422,805.74 

"$ 208,547.13 


U.S.$ 1,785,720.94 


LEGATION OF THE 
UNITED STATES OF AMERICA 




aV 




J 




Baghdad, Iraq, 


*2 <-<»/ / rj 

November 27, 1944. ' 



&*sr, 




to 


m*^73 






o 
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of 

Transmission of Statements Showing Iraqi 


Subject: 


Sales 



Purchases of Dollars and Swiss 


Francs, and Dollar Balances Held by Iraq 
for the Month of October, 1944. 
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The HonoraJB&s 


* 


The S$c?etary of State, 

Washington, D. C» 


j? v 


Sir « 


I hare the honor to refer to the Department's mimeo- 

f raphed instruction of July 15, 1942 (File No. 102.11/ 
726a) regarding oertain financial information desired 
periodically by the Treasury Department and to forward 
herewith statements showing Iraqi sales and purchases of 


United States dollars and Swiss francs. 



dollar balances 


held by Iraq, for the month of October, 1944 


These 


state 



nts have been supplied to the Legation by 


C. 


X. Loombe, British Secretary of the Iraqi Exchange Con 
trol Committee. 


Respectfully yours 


For the Minister 


X3 


% 

% 


& 




Enclosures 


% 




William 


Moreland 


J 


Second Secretary 


Legation 


L-J 







IT 

i l 





tatement showing U. S. 

Dollar payments for 
imports eto. for Octo¬ 
ber. 1944. 


1944 


/ 


Statement showing Swiss 
f Franc payments for im¬ 
ports etc. for October 
U. 3. Dollar figures for 


1944 


> \ vdw ,w 


v\y4 

' r\>‘ 




lie Mo 
BT/eht 

opy to 


October, 

>» 851.51 


1944 


\ 


t 



American Embassy, 

London, England 

American Economic Mission 
Cairo, Egypt. 




o 

•o 


\ v 
•=y 


Middle East, 




>s 


c 

CO 


r • 

LJ 






<N 


•*. ^>1 


. . 1 


.• 04 ^ 








Dollars 

ars 


otals 


1 



a) Food, drink St tobacco 

vr* , X 

b) Raw materials St articles 




inly unmanufactured 


) Articles wholly or mainly 

nufaotured 



d) Animals, not for food 


a 


826,744.75 


826,764.75 


2 


Other 


tents 


* 




a) Transport St handling charges 

in connection with movement 

of goods 

o 

b) Agonoy St advertising oxponses 


o) Insurance 


d) Royalties 


e) Investment St inter oat 


f) Payment In respect of persons 

resident abroad 



7ft 


in connection with 
•eputatlon to the Inter 
national Business Conference 
in TJ.S* A. 


2,387.28 


72*906.50 



# % 


136 , 000.00 


Expenses in connection with 
Iraqi Deputation to the In¬ 
ternational Civil Aviation 
Conferenoe in U.8*A. 


3,450.00 


Tuition foes St expenses for 

the Iraqi students in U.S.A. 20,000*00 


Remittances on seeoust of 
U.S. nationals 


3,150.00 


Sundry ether 
persons resid 


paymen 


ts to 

ahread 



g| Personal travel 


6,212*00 




h) Miscellaneous 




Grand 



tj 


* n*s«# 13,403.88 of 



represent 



in respect of goods of Swiss 


. # * 


71 




1 


Swiss Francs 




a) Food, drink & tobacco 

b) Raw materials & articles 

mainly unmanufactured 

0 

c) Articles wholly or mainly 

manufactured 

d) Animals, not for food 


Swiss France Total 




a) Transport ic handling charges 

In connection with movement 
of goods 

b) Agency & advertising expenses 510.00 

c) Insurance 


d) 

e) 

f) 

g) 

h) 


Royalties 


Investment & Interest 


Payment in respect of persons 
resident abroad 


Personal travel 


Miscellaneous 


Grand tota 



14.00 





(Sgd.) C, E. Loombe, 

Secretary, 

Exchange Control Committee. 






J f 

a) Total receipts of U.S. dollars 
during the month by Lloanssd 


/ 

4 


4 A 


v * 


• ( 2 * 


* ♦ . » 


Dealers, othar than dollars 


\ 




^ i- f . 


bought from Bank of Bngland: 

♦ 

Ottoman Bank 


t * 




U.S.# 88,100.76 


Saporla1 Bank of Iran 


91 


u.s.| 





vs •• 


Loss: Amount doblted 

to tho Eastern 

Bank during the 
month 


NT 4 




i* 


b) Total amount of dollars sold 


t * 


> * 


by Lloonsod Dealers during tho 


54. 

807 



115.55 


IWI: 




month to tho Bank of England 


NIL 


M 


\ 


» 4' * > \ 


o) Total amount of dollars bought 


by lloonsod Dealers from tho 


; 


1 # 


Bank of England: 


t 


• k. 


Wfcs't 


la 


■ 




Eastern Bank, Ltd. U.S.#. 70,000*00 


M 


Rafldaln Bank 




d) Total balanoes hold at tho end 




• o ▼ * Jt* 

.. h. '• 


of tho month 




* 


* 

ii 




Ottoman Bank 


Eastern Bank, £td., 


U.S.1.1,168,797.90 


393,358.23 


Imperial Bank of Iran " 


U.S.# i 


147.330.40 
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,‘aahington, L* C. 
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hf’l 1 i* 


l * 


To Departtttnt and Doxvaon 
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jfiviM tan ISfcj- 
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JAN 1 2 1945 




?»T 


[Ur 


MEnt of 


3^ k 







Davidson, British Treasury representative, has returnod fron Iraq 


He 


follows 


The Iraqis 


still considering the 


proposals that hove been 
based on the ease consid 



to then by the- British 


T 


.♦ PMPOMJ* 


considerations that governed the Egyptian 
The total number of dollars Involved is sonething 


h3,000,000, ueanenixe among *ne conslasraxion ox *ne 
(-^tXy9u "*<*pi$td*h proposals by tbs Iraqis these arrangements have bean 


Meanwhile nm*jng the consideration of the 


% 

£n 




out which it is believed will adequately carry phase 




JLSC program for the first half of 1945 


The Iraqis 


have certain remaining balances in the so-called Iraqi dol la r 


pool 


They will also have dollar earnings 


They will be 


peroitted to draw freely on these, but should have in the book 
of their «<***■ in doing so the 43,000,000 plus target that the 
British have offered* 


CO 

cn 

O 

0 


01 


Ol 


ro 


ro 

ro 

■N 





<*Y 


he will try and analyze what 43,000,000 plus 


to Iraqi - 


United States trade* But our data are inadequate aid our 

force very depleted. 


k copy of this alrgraa Is being sent to Baghdad* 
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Dispatched: 


From t 


*l r r-* »m< FNT OF STATE loote : 


itec*d» 


) 


American ^gati nr ~^/} 
Oairo, Lgypt 


D ec er. bo l* * ^, i 9 a4 


Cf loarj 


„ Opr £.1 


•/ 
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t- 1 


ecretary of ^tate 

aehlzijjton, l* C* 


a FMJ R$ 


ji- 741# Jeceuoer x,6, 10;00 a.r. # 
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' 1A ’i L‘ 1945 


% 
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liar I xcr 


j^rKrfU C>jQ 


Baghdad*8 ^-7o, decenber <1, b»0C 


follow!* 


t./ 


:5otaucnts: 


(gee also i 


December 10:00 a.a.) 


;3..., lc.ude ..fe to . nke the 
this connection viy a 73© > 


(1) Paragraph A. of a~7o* Ti*c information here ie a little 
too indefinite to enable one to comment upon it v/ith accuracy 


,{y ess 
choice 


ura,, 

whi 


oes, however, v/ero that tho decree of importers 
cli hu» to aate prevailed \7ould be arolled in 


determining uiiat tiie dollar requirements for l£aq woulu oe 
for 1945. hence, there would be no insistence that purolxaseu 
from tlie United Itates would be limited only to commodities 
not obtainable from the sterling ^rea 0 l'rovision was to have 
boon made in the over-all estimate fer the type of price 
competition between the United btutes and tho sterling ^res 


products that should characterize trade* 


-Iso, 


as not 


informed that there was to he any change in tlie operation of 


the so**cp.l.Led Iraqi pool 


Ihat Pool, according to ny 


-n 

rP 

G*> 


understancLln ; j, does provide for a record Doing nmintaliicd of 
all of Iraqis dollar earnings that arg absorbed by Lox:c;on 
and also of Irar;*s outgoing dollar payments but I d > not 
understand that there has ever been an explicit guarantee 
by London to make available to Iran? the excess of such dollar 
earnings as nay be found in this Pool* Tlie . ere matter of 
record keeping may implicitly indicate an obligation of that 

character and the recent ter.porajy arrange)aspts concluded and 

described in my *.-736 indicate tliat sc far os 1945 is concerned, 
Iraq woulu be entitled to uoi existing dollar balances in the 
Fool as v/ell as such dollar earain, c that she muy acquire* 
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-7-*1, Ij-ace!«bor lo, 10: 


ft »•« 


(tt) Pariigrtq ■ h 3 of a-7o <; hauxerson'e proposal is ... a^st interest 




one 


It 


s, of coarse, counter io the whole concept ol‘ the operation 
Inr area, The sterling Area bases itself upon the idea 


of the Sterling area, The sterling Area bases itself upon the iaea 
that uoxiars are mooe available to aenber countries accoloing to thuir 
needs ana are not dependent upon their dollar earnings» You will recall 
thut in tty conver6Htioun in London, I strongly intinuted to the British 
Treesary that oollar earnings shoula ot troatou us a relevant factor 
in whutevor ovor-all allocation Simula i>e made, out I coulu get no 
specific agreement to tliat offect other than the inuication that : y 
3uggeetious huu been noted, litis is a natter which ’..afihington uust 
face as a whole, uith reference to the satellite countries to tins 
Sterling Area, .ashingten cur act by encouraging those countries to 
insist upon tiieir dollar earnings oeing ria.de available to then„ tills 
has been tho line that I liavc been pursuing witn the Egyptian 


authorities arid specifically aldnj tlio point that uenaerson aoes 
tiako j n&acly, that unless they get the benefit of increased dollar 
earnings, we in the United states will not have an incentive to 
help then Increuse those dollar earnin. obviously, howaver, for 
tne British to accept the theory of tho relevance of oollar earnings 
io to cut deep into the institution of the Sterling airoa ae a v;ho 1 o, 
In nealing with tho British Colonies, unfoi-tunately we cannot buiiu 
up pressures of the char act or aeecri.jea above an we can witr 
satellite states such us dgypt anu Iraq, To uate, I *-ave not been 
aware that ashii^ton .uxs taxen any >ositiou that it is concerned 
with the auount of ctollors :aaue avuilaoxe jy honuon to tho inulvlair. 
colonies, I oelieve it iias oeen urged that bochingtoa shouj-a take 
position of this nature with reference to India, but to wy '"now I*>r-_ 


position ox this nature with reference to Xndxa, out. to uny 
notliiag lias as yet transpired. This, however, is the position which 
I took in ray *>694 and you will recall that in ragr xi-o91, I indicated 
that iu nil probability, I would receivo a sliarp rebuff from the 
British for having taker that position. 


(3) Paragra 


li' uiuaoion of ..ladle -xist 


credits 


oaviously 


cinds 


.iadlo uast _ovemiuer 


i liquidation of tiiose credits by means of the release by London 
dollars presents exactly the some issues as are involved in the 


operation 


sterling area as 


over-all troblen here that 


le. Obviously, we ore doaliw 
intentionally by-pas6od at 


Breton 'woods 


itecently the hgyptians who attended tne Breton *<oous 


were asked in the Parliament what they hud succeedeu 


doing with this problem 


was believed tiiat the ~sy. 


the 


Iraqis at Breton Loods had gotten a promise from the aritieh 


discuss this question at some later date 


answers made by 


Egyptian, delegates to the Breton hoods conference were extremely 


non-committal 


They 


plain, iiowevar, that no further 


any kind has been taken along these lines by the British 


copy of tills airgran is being sent to Baghdad for hen tiers on 


U; ILandis/s ilverman 
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